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International Affairs 


Following the crash of an Italian aid plane near Sarajevo, probably after being shot down, of the 
nations involved in the airlift “only France” responded to a call for armed escorts for these aid 
aircraft, AFP reported. UN Secretary General Butrus-Ghali met with French Foreign Minister 
Dumas in Paris, and Dumas told him that he would “discuss the idea with other members of the 
UN Security Council,” the news agency added. 


France 


Following the killing by unknown persons of two French soldiers in the ambush of a UN convoy 
near Sarajevo airport, Paris television reported that Defense Minister Joxe said we “ask the 
Bosnians to ensure the security of the soldiers from all the countries who come to their aid, and 
to punish the masterminds of this assassination.” 


President Mitterrand wrote personally to President Bush “to protest” the recent U.S. subsidies 
for wheat exports, according to Paris radio. Mitterrand noted that “this position adds to the 
disarray in countries that want to come to an international commercial agreement” and that 
“such a position will push it back,” the radio report continued. 


According to Johannesburg radio, the French Government lifted its oil embargo against South 
— “in response to political reforms” there and in accordance with the EC decision of April 
1992. 


United Kingdom 


In a statement “aimed directly” at South African President de Klerk, Foreign Secretary Hurd 
condemned “forcefully” the killing of protesters in Ciskei and called on him to “take control of 
the armed forces” in South Africa’s homelands, the PRESS ASSOCIATION reported. 


Jerusalem radio noted the visit by Israeli Foreign Minister Peres, his talks with Prime Minister 
Major and Foreign Secretary Hurd, and Peres’ proposal that the Middle East peace talks “be 
upgraded to a ministerial level instead of the current officials one.” 


Germany 
In a speech at the Bundestag carried live by Mainz television, Finance Minister Waigel discussed 


the 1993 federal budget and the 1996 financial plan, and called for tighter controls on 
government spending and continued reconstruction in the eastern laender. 
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Western States Hesitant on FRY Airlift Escorts 


AU0809 194492 Paris AFP in English 1912 GMT 
8 Sep 92 


[Excerpt] Geneva, Sept 8 (AFP}—As food supplies in the 
beleaguered city of Sarayevo dwindled Tuesday [8 Sep- 
tember], few countries seemed to have scized upon 
suggestions to provide armed fighter escorts for relicf 
The proposal was given cautious approval by U.N. 
Secretary General Butrus Butrus-Ghali, but he said it 
would need a separate resolution and U.N. supervision. 


Only France responded to a call for armed escorts after 
Foreign Minister Roland Dumas met Butrus-Ghali 
during a bricf stopover in Paris. Dumas said he would 
discuss the idea with other members of the U_N. Security 
Council. 

“The 19 governments taking part in the air lift have not 
indicated that they are ready.” a source close to the 
Geneva talks said. 


On Wednesday in Geneva, the warring factions are duc 
to present “concrete proposals” to improve security and 
allow the resumption of relief flights. 

Proposals include a ban on all military flights, improved 
communications and a call to include anti-aircraft 
weapons in the “heavy artillery” category that Bosnian 
Serbs have been told to hand over to U.N. forces by 
midday Saturday. 


Lambsdorff Criticizes EC on FRY 


LD0409223992 Berlin DDP in German 0901 GMT 
4 Sep 92 


[Excerpt] Mainz (DDP)}—Otto Count Lambsdorff, pres- 
ident of the Liberal International (LI) and Free Demo- 
[FDP] leader, has strongly attacked EC 
ugoslavia. It could only be described by the 
little, too late,” Lambsdorff said today 

his opening speech at the 45th LI World Congress 
in Mainz. It must be made clear that the era of wars of 
conquest is over for all time, the LI president stressed to 
over 300 delegates from 41 countries representing 63 
parties and groups 


if: 


5 
~< 


ii 
E 


Lambsdorff also reacted to the recent xenophobic nots 
in Germany. The FDP chairman repeated his demand 
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for stror., action against such violence. “The only place 
they belong is in prison,” Lambsdorff emphasized. 


The Li president gave strong support to the current 
GATT negotiations. The creation of favorable condi- 
ions for comorchensive development and cconomic 

are human mghts, be sand. Open markets are in 
the Third World's interest and in those of consumers in 
Europe, Lambsdorff said. [passage omitted] 


Speech by Bulgaria's Zhelev 
AU0409200092 Sofia BTA in English 1334 GMT 
4 Sep 92 


[Text] Mainz, September 4 (BTA)}—Contrary to expec- 
tations, the collapse of the communist system did not 
automatically lead to liberal democracy. Life has shown 
us that the transiion from communism to liberal democ- 
racy cannot be effected at one go, Bulgarian President 
Zhelyu Zhelev today said at the congress of the Liberal 
International here. 


He supported his statement with examples from Bul- 
garia’s political development. The weak Bulgarian oppo- 
sition, which became a political factor in 1987, was 
essentially liberal. So were the platform and the values of 
the Union of Democratic Forces (SDS), a union of all 
non-communist forces in the country, set up on 
December 7, 1989. Since then, the SDS has become a 
coalition in which almost all ideological trends are 
represented. Bulgaria’s political space is still taking 
shape, Dr. Zhelev said. 


This country is carrying out a radical economic reform, 
comparable to the Polish reform. There is a consensus in 
society as to the reform’s objectives. It remains to reach 
a consensus on the means, Dr. Zhelev said. We are facing 
the alternative of an administrative economic reform 
carned out mainly by the state authorities, or an eco- 
nomic reform supported by the majority of the popula- 
tion, based on the structures of the emerging civil 
society. President Zhelev stressed he is a firm supporter 
of the second option, because the ongoing economic 
reform transcends its economic dimensions. A market 
economy is the sole guarantee of democratization in 
Bulgaria. That is why the gradual withdrawal of the state 
from economic life 1s essential. 


According to Dr. Zhelev, the idea of national reconcili- 
ation recently advanced by him is a sine qua non for 
broad-based social support for the reform. National 
reconciliation is not simply “forgetting and forgiving,” it 
is a new social Contract, a prerequisite for a democratic 
consensus in political life. National reconciliation and 
the success of the economic reform are real decommu- 
nization. Now we need “anticommunism with a human 
face,” Zhelyu Zhelev said. 


The success of the liberal reform and liberal demcracy 
in the former communist countries depends largely on 











ext] Mainz, September 4 (BTA)}—Today Presdent 
Zhelev of Bulgaria held talks with the President 
of the Liberal International Otto Lambsdorff. 


Orban Elected Deputy Preside»! 


LD0509222792 Budapest MTI in English 
1938 GMT 5 Sep 92 


Soon ne arene: Senaers < SS Seer ee, 
the parliamentary group of the Federation of 


incite against the 
internal and external ethnic and political “aliens” in 
Central and Eastern Europe. 
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Viktor Orban and Jozsef Szayer, deputy herd of the FYD 


the Free Democratic Party, on the issue of induced 
abortions, the topic of a bill in the pipeline in Hungary, 
and on the adjustment of Hunganan law to the European 
legal system. 


Marton Tardos, head of the parliamentary group of the 
Alliance of Free Democrats, also attended the Mainz 


congress. 


German Official Speaks 
LDOSO9153592 Hiamburg DPA in German 1410 GMT 
5 Sep 92 


[Excerpt] Mainz (DPA)}—The Liberal International (LI) 
45th World Congress ended in Mainz today with a 
debate on the role of the United Nations (UN) im 
safeguarding peace. Helmut Schaefer, state minister at 
the [German] Foreign Ministry, called for German 
forces soon to be involved in UN operations. This is very 
important for Germany's reputation in the world. It is 
time to give up the “allegedly necessary restraint for 
historic reasons,” Schaefer said. A consensus is emerging 
among the major parties to shake off the historic trauma 
and to take on the international responsibility which the 


world expects. 


The state minister, who was speaking to around 300 
liberals from 48 countries in place of Foreign Minister 
Klaus Kinkel, also warned against asking too much of the 
United Nations. Regional organizations like the CSCE 
or the European Community (EC) should in the future 
be extended and take some strain off the United Nations. 
In addition, Germany favors strengthening the position 
of the UN secretary . who should act as an 
intermediary even conflicts escalate. [passage 
omitted] 


US. Taxation of Foreign Companies Criticized 


92GE0492A Duesseldorf HANDELSBLATT in German 
21-22 Aug 92 p 2 


Commentary by HANDELSBLATT chief editor Hans 
undorf. “No Competition Policing by United States— 
Extraterritorial Application of the U.S. Antitrust Law”) 


[Text] The United States is, of course, important to the 
global economy, if for no other reason than that it 
represents the largest debtor nation in the world. It is 
primarily the Japanese and the Europeans who for years 
have been financing the Americans’ enormous public 
deficits. But the American nation does not for that 
reason have the right to the erroncous belief, common in 
the era of Emperor William II, that the entire world must 
benefit from the U.S. character. But there are now many 
indications in the taxation and competition policy that 
such a presumption cxists. 
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In taxation policy the Americans are violating all inter- 
national rules by no longer wanting to tax foreign com- 
panies that have located in the United States based on 
the profits actually made in the United States. but based 
on profits arbitrarily estimated by US. financial admin- 
istrators. The aciual profit situation of a forcign com- 
pany residing in the United States 1s thus to be replaced 
by fictitious profits, which a U.S. administration that is 
interested in revenue considers appropriatc. That such a 
far-reaching taxation policy would have to Icad to an 
international tax war 1s obvious. 


Competition Policy Guardianship 


The United States is now trying to apply its national 
antitrust law to competition beyond its own borders as 
well, that is to say, extraterritonally, and thus take the 
rest of the world under its guardianship of competition 
policy 


The U.S. Justice Department has now stiffened its 
“Gurdelines for Implementation of the Antitrust Law in 
International Business Deals.” According to it, the 
United States wants to apply its antitrust law to business 
practices even outside the country, 


—if the export of goods or services from the United 
States would be directly or indirectly influenced. 

— if such behavior by foreign companies violates the 
U.S. antitrust law, and 

—if U.S. courts have jurisdiction over persons or com- 
panies participating in such practices. 


Hence, it 1s reason enough for the U.S. antitrust law to 
apply if, for example, a European company maintains 
“minimum contacts” with the United States, perhaps 
having a subsidiary there or another form of business 
representation. 


The Federation of German Industries (BDI) says: “This 
announcement lifts a limitation introduced in 1988 
concerning extraterritorial legal application, which 
meant that the US. antitrust law should only be applied 
to foreign business practices if anticompetitive — 


In the U.S. Justice Department's declaration it that 


says 
the tightening of extraterritorial application of the US. 
antitrust law 1s not directed against any particular for- 
eign countnes. If such anticompetitive behavior by for- 
eign companies abroad violates the national antitrust 
law of a country, the United States will also seck coop- 
eration with the competition-regulating authorities of 
that particular country. But the fact remains that U.S. 
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exports will mot yust be protected against foreign restric- 
tions in Competition if they are hurting the interests of 
consumers mm the United States. Exports as such would 
even have to be protected abroad by the U.S. antetrust 
law. 


Foreign buyer caricis thal are put’ ing pressure on the 
prices of U.S. producers abroad would thus be treated 
the same way as foreign export cartels that might want to 
make their goods more expensive for US. consumers in 
the United States. 


One example of this new policy, which 1s quoted by the 
U.S. Department of Justice: U.S. antitrust law may also 
be applied if Japanese buyers scttle the price at which 
they import crabmeat from Alaska, although U.S. con- 
sumers are not at all affected by such a manipulation. 
According to the valid law, the U.S. antitrust authority 
would have to follow up in such a case 


The Europeans Are On Their Guard Because of These 
Attempts 


The U.S. Department of Justice argues that in such a 
state of affairs i must act in the interest of the foreign 
consumers as well: “Because usually an action that hurts 
U.S. exporters also affects foreign consumers who have 
an interest in umported goods and services.” 


That 1s also the reason for the U.S. concession always to 
cooperate with foreign competition-regulating agencies 
if the legislation of their countries permit more drastic 
mtervention. 

Just as with the US. tax policy aggression, the Europeans 


are on their guard against any American attempts to 
implement the US. antitrust law extraterritonaliy 


EC Antitrust Commussioner Sir Leon Britian said im a 
speech given on 24 April 1992 at the University of 
Chicago Law School: 

“There is increasing pressure to apply the national 
antitrust law outside the territory. The US. Administra- 
tion has So See determined that the Sherman Act 
should also ph ag gh apie fooe te ada American cxaports 
are affected by ut. It is my opinion that this is a very 
questionable policy and we should exhaust all opportu- 
nities San Se eo ee ee ee 


Instead of extraterritonal application of the antitrust 
law, according to Brittan, everything should be tried mm 
bring the national cartel laws to a uniform, 


im one country acting alone 
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Hurd Condemns ‘Forcefully’ Killings in Ciskei 


LDO809131692 London PRESS ASSOCIATION 
in English 1243 GMT 8 Sep 92 


j 
. 
z 
: 
" 


security forces acting on behalf of the homeland’s mili- 
tary dictator mm full view of the world’s media. 


Mr Hurd sand: “The Brotssh Government condemns the 
killong and wounding of ANC supporters im Ciskei ... we 
are deeply disturbed that the violence and intolerance 
have again claimed innocent lives. “These terrible mas- 
sacres threaten the prospects for peaceful change in 
South Afnca. We look to the South Afncar. Government 
to exert control over the security forces in Ciske: and 


(Test} In London, Isracl’s Foreign Minister Shim’on 
has just completed a meeting with British Premier 


UNITED KINGDOM 


wn 


3 
z 
. 
f 
2 
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completes his brief visit to London with oy yb 
Jewrsh community leaders before departing for 


Urges Ministerial Talks With Arabs 


740809202092 Jerusalem Qol Yisrael in Hebrew 
2000 GMT 8 Sep 92 


[Text] Isracl 1% proposing that the peace talks be 
t© a ministerial level instead of the current 

one, and that all deicgations be concentrated in 
Minister Shimon Peres said this 














6 UNITED KINGDOM 


in London with Prime Minister John Mayor The British 


European colleagues shortly [passage omitted] 


Major Gives Address on Maastricht, Future of EC 
PM0809111092 London THE DAILY TELEGRAPH 
in English 8 Sep 92 p9 


[Edited extracts” from Prime Minister Major's speech 
at the Queen Elizabeth 11 Conference Center in London 
on 7 to mark the opening of the UK presi- 
dency EC: “EC Needs a Yes Vote or Maastricht Is 
Dead™] 


[Text] | should like first to welcome you all most warmly 
to this conference. It 1s an important time for us to meet. 
All around us the world 1s changing. As 11 does, so must 
the Community 


Two weeks from now we will know the result of the 
French referendum on Maastricht. It is a pivotal event 
and it is in the forefront of our minds today. 


The Danish referendum has already narrowly seid No to 
the treaty. The combination of that and of a French Non 
would be decisive. Without the consent of all | 2 member 
states, the Maastricht Treaty cannot proceed. It would be 


dead 

That is a statement of fact not conjecture. Even if, as I 
hope, the French vote Yes, the Danish difficulties must 
still be overcome. And then, across Europe, national 
parliaments musi approve the treaty. In the United 
Kingdom it may have a bruising passage since— 
uniquely in the Community—we in Britain will scruti- 
nise the Bill line by line, clause by Clause, and vote on it 
im the same way. 








lated to the treaty. In Britain, we do not face a refer- 
endum and, given our parliamentary procedure, | have 
no hesctation im rejecting the concept. 


The Maastncht Treaty ss a product of compromises by 
12 nations—a outcome. No one member 
state regarded ut as ideal. But we all regarded ut as the 
outcome for the development of Europe. On behalf 
the UK. I declined to agree to the Social Chapter and 
agreed only to “opt in” to a single currency if the 
Glomenale Geammaaianess were Wad and  Patiemaah 
then approved 


| could not have bound the House of Commons in 
advance. Nor would it have been proper to do so. But, 
overall, the treaty is good for Britain and good for 

let 


by no means the whole agenda. It is but part of a bigger 
agenda. 


We have also to 


Complete the Single Market by the end of the year. 
Strengthen political cooperation, for cxample, over 
Yugoslavia 

Complete difficult negotiations over future financing. 
Seek a successful Gatt outcome. 

Show that justice/home affairs co-operation 1s alive and 
well 


Strengthen links with eastern and central Europe. 
And prepare for enlargement. Efta [European Free Trade 
Association] first, then castern Europe. There is much 
work to be done for the Europe we wish to build. 


It used to be a commonplace that in the 1950s, when the 
Community was being founded, Britain missed the train. 
Jean Monnet in his old age said that he never understood 
why the British had not joined then. He had, he said, 
come to the conclusion that it must have been because it 
was “the price of victory”—the illusion that we could 
maintain what we had without change. 

Now, as all the certainties of a year ago are in question, 
there 1s a temptation for onlookers to think that the train 
could be derailed. | do not believe that is likely or 
desirable. It can be stalled. It can be sent off in a different 
direction. But it cannot be halted. The Community 
cannot fossilize. Europe cannot stand as the world 


changes. 
Britain has sometimes been accused of want 


in Europe than a large free trade area. I 
comment 1s an accusation i misses its mark. 


no more 
as the 


For, whatever cise we do as a Community, it 1s clear that, 
without the large free trade area. the essential 

of European unity would be mi 
free trade area, the Swedes and the 
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addressed and corrected at Maastncht. Mzastrichi ts not 
the complete answer, but it is the first important step in 
a new direction. 

So what would be the position if the Maastricht Treaty 
was not ratified by all the member states and could not 
be implemented? Would all those gains be lost? 


The fact is that you could not set aside the results of a 
hard-fought negotiation and expect to keep all the gains. 
I believe that what we won at Maastricht is worth 

preserving. The casiest way to preserve it is through 
satification of tee Manucicla Toasty. If the Maastricht 
Treaty is not ratified, the arguments within the Commu- 
nity will not go away. 


They will have to be gone through again. On economic 
and monetary union, Britain took a position that was 
different from that of our partners and therefore we have 
a different judgment to make on the result. On political 
union, for the reasons I have given, I believe tha: what 
we achieved strengthened the hand of democratic gov- 
ernment and of the citizen in the formation of European 
policy. That is a gain for the Community as a whole. 


Community is and will be a strong economic power and 
an influential political force. We shall work in ever- 
closer union, not because the Treaty of Rome tells us to, 
but because the Treaty of Rome describes what it is in 
our interest to do... 


the rest of Europe. It does not want to. All of us have 


communist tyranny. Now they are free and the Commu- 
nity must underpin both their economic development 
and their democratic stability... 


Mel 
| 
: 
hie 


So, over the next 10 years, what happens outside the 
present borders of the European Community will be as 
important to our development as what happens inside 
the existing Community... 


UNITED KINGDOM 9 


In 10 years’ time, | want to sec a series of solid democ- 
racies to our east, on the road to prosperity and with the 
real prospect of EC membership. | want a Europe freer 
and safer—more open and more competitive. If we can 
do that, it will perhaps be our most important achieve- 
ment. 


Maastricht reflects that view of the EC. The achieve- 
ments won at Maastricht will need to be saved if the 
Community is to develop as we wish: liberal, open to the 
outside world, responding to the wishes of its citizens. 
As | intimated earlier, no treaty is ever perfect. They are 
all the outcome of a hard 


gives us the means of doing just that. 


Chinese Dissident Reportedly Denied Asylum 
LD0509040492 London PRESS ASSOCIATION 
in English 0136 GMT 5 Sep 92 


[By Tim Miles, PRESS ASSOCIATION] 


[Text] A Chinese dissident who wrote poems used by 
students in Tiananmen Square has been refused asylum 


they have spent the past nine months in prison, 
according to the Tibet Information Network. 


prisia terms with extremely harsh treatment. 


The risks they faced there were well corroborated and 
their applications for asylum were supported by 
Amnesty International, Ms. Baker said. The Tibet Infor- 
mation Network said Britain had previously granted 
asylum to Chinese intellectuals who were involved in the 
1989 Tiananmen protests. The latest decision appeared 
to contrast with Prime Minister John Major's tough line 
on human rights when he visited China last year, a 
spokesman. said. 
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Waigel Bundestag Speech on Budget, Financial Plan 
AU0809 141792 Mainz ZDF Television Network 
in German 1110 GMT 8 Sep 92 


[Speech by Finance Minister Theo Waigel in the Bund- 
estag in Bonn on 8 September—iive]} 


[Text] Madam President, dear : The draft of 
the 1993 federal budget and the 1996 financial plan are 
our contribution to an all-German pact of reason and 
solidarity with which we want to compicte Germany's 


unification. [applause, laughter] 


It is hard for me to imagine why one can laugh at this 
statement and challenge it. [applause] This is because 
our draft budget is an offer to all social groups, to 


enterprises, employees, the laender, and municipalities 
to participate in the great national unification task. 


With about DM92 [German mark] billion, this budget 
makes the greatest contribution to the financial transfer 
to the new laender, which amounts altogether to about 
DM 160 billion gross this year. Such a work of solidarity, 
such a redistribution of income is unprecedented in the 
history of nations. [applause] 


Growth, stability, and increasing prosperity in the new 
laender, however, can only be achieved by entrepre- 
neurial investments and a reasonable wage policy. The 
1993 draft budget relies on strict consolidation and 
self-imposed moderation. But we can only solve the 
financing tasks of the state as whole if in all state budgets 
the as-well-as principle is replaced by the either-or pro- 
viso. The world is looking at reunified Germany. We are 
expected to assume increasing international responsi- 
bility and to accomplish our internal national tasks. 
With the resolution on the 1993 solidarity and savings 
budget, we can gic a clear sign of our unity and capacity 
to act. [laughter] 

Our financial policy remains on its tested and successful 
course. The 1993 federal budget is the answer to the 
challenges of next year. [applause] 


Ladies and gentlemen, those who call for the withdrawal 
of this budget should remember that hardly once a year 
was the budget presented and adopted on time and 
punctually in the |0 years that that side [So-ial Demo- 
cratic Party of Germany—SPD] provided the finance 
ministers. [applause] 


Those who basically challenge the buciget and want to 
obstruct the schedule of the budget debate are acting 
contrary to the interests of those whom the budget helps 


and supports. [applause] 


The 1993 federal budget and the financial plan up to 
1996 describe the consistent continuation of our consol- 
idation policy. [unintelligible interjection] This would be 
a pity, but I cannot rule it out. [laughter] 


The increase in spending volume is limited to 2.5 per- 
cent in 1993. The average rate of increase of 2.6 percent 


Saee te tele tome & che eats Oeel clon 


sincerely want to express my thanks to my colleagues in 
the cabinet, who accepted this guideline in the top-level 
talks, which were of course not easy. 


Bundesbank, the OECD, the EC Council of Economics 
and Finance Ministers and many others have said that 
with this budget plan the Federal Government has 
embarked on the right path. This appreciation has made 
some people within the SPD restless. They found out 
that, formally, the volume of spending in the 1993 
federal budget is DM7 billion higher than last year's 
financial plan. However, those who make calculations 
should do so correcily. 


The higher volume results from the transmission 
{Durchleitung] of the laender’s share in the financing of 
the value-added tax [VAT] of the German Unification 
Fund of DM4 billion and the transfer of revenue subsi- 
dies for agriculture from the revenues to the expendi- 
tures side. If we also include our share in the item of 
VAT, then spending did not increase and basically, this 
is a budget that does not increase. It is a tighter budget 
than any ever presented before. |applause] 


What is decisive for the further course of unification are 
the economic prospects, perticularly in an international 
context. In view of more unfavorable economic indica- 
tors and shrinking new orders, some will again become 
fully aware of our dependence on healthy international 
economic growth. As far as our growth expectations are 
concerned, we counted on a significant increase in 
exports in the second half of 1992, at the latest. This can 
now be expected in carly 1993 at the earliest. In the 
United States the transition from sluggish growth to a 
sustained economic upswing has not yet been achieved. 
Investors’ and consumers’ confidence has not yet 
improved. After interest rates there were reduced on a 
wide scale over the past few months, the room for 
economic policy has been almost fully used up there, too. 
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In Japan, the correction of speculative overheating on 
the financial and real estate markets also led to a 
considerable cooling off of the rate of growth. 


As far as our major European neighbors are concerned, in 
France, Italy, and Britain the original signs of an economic 
upswing were not confirmed as the year went on. 


We must also very closely follow the current develop- 
ments on the capital and foreign exchange markeis. If the 
current weakness of the dollar were to be consolidated, 
additional strains would be put on our export economy. 
Cooperation within the G-7 [Group of Seven] and within 
the group of European finance ministers is the decisive 
instrument for stabilizing the financial markets and 
improving international conditions for growth. With its 
efforts for consolidation and stabilization, Germany will 
not frustrate the expectations of our partners and will 
evens (re Concerns a © PPevetwne. tn Sorerest fret ce 
the future. At the same time, we are also counti 

other states’ will for cooperation, states that are in 


with our historically unique situation. 


In view of the scenario that was outlined, Germany will 
not achieve more than the original increase of 1.5 
percent in real terms in the west, and about 2 percent for 
the whole nation. Temporary, more optimistic estimates 
for growth have not come truc. 


It would therefore be wrong to rely on continuing high 
growth rates and possible growth-related higher tax rev- 
enues in financial planning. Nor is there a reason to 
revise the most recent tax estimate. The slight economic 
slowdown in the second quarter was taken into account 
in the estimates. 

The dramatic production decrease in the new laender 
was absorbed in connection with the market economy 
adjustment process at the turn of the year 1991-92. 
Despite favorable developments in some sectors, partic- 
ularly the construction and service sectors, there has 
been no broad independent process of economic 
recovery. 

Unification is not the cause of economic problems in the 
east, however. It would be wrong to attribute the initial 
drastic collapse of production and the present slow 
recovery in the new laender to currency union and 
unification. Nor can economic bottlenecks be the reason 
for Brandenburg Finance Minister Kuchbacher to 
deplore the excessively slow outflow of funds. 


Rather, the following three [number as heard] factors 
have been decisive in the less favorable economic devel- 
opment: the disastrous state of the GDR economy, the 
communists’ ability to deceive even the experts as to its 
real efficiency, the almost total collapse of Eastern Euro- 
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to protect their economic regions pene other markets, 
production—as in the new laender—has decreased by an 
FOraE? © GRP terre Cpe Ore 1991. 


very quickly 

en, those who \ake such an approach will have to 
the terms asylum lie, Blue Helmet lic, 
value-added tax lic, and many other things. [applause] 


Ea 
i 
Hf 


acting against our responsibility and ethics if we let 
anyone us to make statements that would be in 
gross contradiction to what is required at a later stage. 
For me to reject such a reigning in of policy does not 
mean that | have no principles. 


In the future, too, however, | want to shape my policy in 
line with the best values and not with forced preliminary 
targets which do not leave any leeway for the necessary 
political decisions. [applause] 


New economic dynamism will develop from the current 
pause in growth. In the United States, in particular, the 
starting blocks have already been fixed while inflation 
and interest rates are low. However, we cannot rely on 
fully participating in the 3-percent growth of the inter- 
national economy that has been predicted for next year if 
we do not off-load the ballast and keep our ship maneu- 
verable. 


It would be an excessive strain on financial policy if it 
were supposed to solve this task on its own. However, 
financial policy will make an important contnbution to 
providing a foundation for trust in the future and 
strengthening Germany's reputation as a place of sta- 
bility and both in the world. 


Four tasks are paramount in this respect: 


—The limitation and reduction of public deficits, which 
have become excessive as a result of unification, to a 
level that is acceptable in the long run. 

—The agreement between the government, the laender, 
and communities about a fair redistribution of income 
that permits speedy reconstruction in the east without 
causing too great a burden to individual subdivisions. 

—The consolidation and abolition of the financial bur- 
dens inherited from the failed socialist system. 
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—And, fourth, the establishment of better bases for 
growth, in particular with a view to the single market 
in 1993 and European economic and monctary union. 

Our medium-term goal in financial policy is to reduce 

the entire public debt from 4.3 percent of GNP last year 

to 2 percent to 2.5 percent by 1996. By doing this, we can 
maintain with a safety margin the monctary discipline 
set down in the Maastricht treaty as a condition for 

European monetary union. 


The federal financial plan is not a noncommittal decla- 
ration of intent. We have made precise calculations and 
have taken the predictable msks imto account in the 
budget plans. In particular, as of 1995 we have taken 
precautions to the extent of DM15 billion for realigning 
the federal distribution of income and DM} 3 billion for 
the federal government's participation in the lasting 
financing of the Trust Agency's debts. 


Additional obligations cannot be ruled out for a period 
of four years. I mention only EC financing or guarantees. 
Judging by previous experience in budget policy, the 
structure or budget results in these years might therefore 
deviate from current plans. What is decisive, however, is 
sticking to the course of lower growth rates in costs and 
the moratorium that has been decided and that requires 
complete compensation for all changes in revenues and 
expenditures. 


At the meeting of the Financial Planning Council on 3 
June 1992, the laender and communities again stressed 
their readiness to support the government's consolida- 
tion course. Their clear commitment to limiting the 
overall state deficit is also shown by the decision of the 
finance ministers conference on 30 January 1992. There 
it says: Budget discipline is a central prerequisite for the 
functioning of economic and monetary union. 


In fact, we can reduce the public deficits to the desired 
extent and make the redistribution of income between 
east and west tolerable for everyone only if the laender 
also basically orient themselves toward the 3-percent 
spending limit. 


Some laender, particularly those that have considerable 
budget problems themselves, have already included this 
rate of increase in their plans. | am not insinuating that 
anybody has spent money unnecessarily. I do not want to 
determine a ceiling for debts [keinen Schuldendecke!l 
ueberstuelpen] for the laender and communities, either. 
Nevertheless, in the national interest, important projects 
have to be suspended for the time being in order to gain 
room for the preeminent tasks of unification. [applausc! 


The example of the first half of the eighties shows that 
progress in consolidation is most easily achieved when 
all federal, laender, and communal authorities join 
forces. For example, in 1983 the increase in laender 
spending was only 1.8 percent, while the communities 
even spent 0.9 percent less. We need a federal consoli- 
dation strategy in which the federal government helps 
the laender and communities limit their spending. One 
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approach could be the restnction of the stream of asylum 
seekers and cutting public welfare for asylum seckers. 
[applause} 


Now that the SPD has finally changed course on the 
subject of amending Article 16 fof the Basic Law], we 
now have the opportunity [unintelligible interyections}— 
I assume that you do not disagree with the leadership of 
your party on this issue. Therefore, i will repeat my 
sentence, and I hope that this time ut will not cause 
protest again from the ranks of the SPD. Otherwise, we 
might be able to ascertain even today who will be more 
powerful at the [upcoming SPD] special congress. | 
repeat: Now that the SPD has finally changed course on 
the subject of amending Article 16, we have the oppor- 
tunity to reduce the soaring number of asylum seekers. 
[applause, interyections indistinct] 


Finally, the potentials for saving should be utilized 
through privatization measures in the other subdivi- 
sions. [applause] 


The government will set a good example by privatizing 
the rest of its industrial shares and by preparing a partial 
sale of Telekom [state-owned telecommunications]. 
[applause] 


Leeway for savings, in particular for the communities, 
will also develop as a result of the introduction of 
nursing-care insurance as of 1996. Finally, the limitation 
of personnel costs in the carly 1980's resulted in a 
considerable easing of the burdens on all public budgets. 


Ladies and gentlemen, tangible successes in consolida- 
tion are the necessary prerequisite for shaping a fair 
distribution of income as of 1995. All those responsible 
in politics must make their contribution to saving in 
order to limit the financial demand of the public budgets 
and to reduce risks to economic development. Colleague 
Spoeri was justified in pointing that out last week. 


A second decisive element in a lasting redistribution of 
income, which car be financed by the entire economy, 
would be a renunciation of real income increases in the 
west, which should be limited to two or three years. As 
early as on 26 May 1992 | suggested such a solidarity 
pact. A voluntary and temporary renunciation of real 
income increases would, in any case, be a better solution 
than additional tax increases. The idea, which colleague 
Rappe, as the chairman of a big trade union, put forth 
today points in this direction, and I would like to express 


my appreciation for this exemplary signal. [applause] 


However, the fact that some investors, following a wide- 
spread advertising campaign by well-known German 
banks, are transferring their capital to so-called refuges, 
can hardly be reconciled with a solidarity pact. 


[applause] 


By the way, the Government of the Grand Duchy of 
Luxembourg is not interested in becoming the new home 
of European capital in flight. Talks between the Luxem- 
bourg and the German Governments will soon be held 
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on this problem. I think that the German banks should 
think hard about what they are doing here and that they 
should correct these things and play their pari so that this 
does not lead to great confusion, great anger, and great 
disappointment. [applause] 


The exact volume of the west-casi redistribution of 
income which will be necessary in the medium term 
must be established mm joint deliberations by all the 
partics involved. In the course of these discussions we 
must also define the actual pent-up demand of the 
eastern lacnder in the field of infrastructure and the time 
frame over which an approximate redistribution 


between cast and west can be realistically expected. 


Independent of the concrete figures, which will come as 
a result of these deliberations, one thing is clear: A 
redistribution of income, which tangibly limits the still 
clearly disproportionate increase in debts in the castern 
laender and which distributes the burdens cqually on all 
shoulders, will be of considerable volume. It will be far 
more than the current figure of approximately DM30 
billion which will be provided within the frame work of 
the German Unification Fund until 1994. 

The current burden-sharing between the government 
and the old laender cannot be the starting point for the 
upcoming negotiations. The old laender contribute one- 
third, while the government, on the other hand, pays 
two-thirds to finance the German Unification Fund. 


What we are interested im are the medium-term pros- 
pects for the distribution of income as of 1995. We want 
to prepare a solution that 1s based on a consensus to keep 
this central task out of the election campaign and the 
political debate in 1994. We should see to it that any 
attempt to play one party off against the other on the 
issue of solving the problem of the distribution of 
income is doomed to failure. 


Instead, we have to undertake joint, careful prepara- 
tions. It is not a question of delaying tactics but rather 
one of taking all interests into account at the very start of 
the talks. Those who count on the failure of such talks 
from the very beginning should be aware of the ensuing 
consequences. | am sure that nobody would benefit from 
a final solution that is merely guided by purely legal 
facts, or if the Bundestag and the Bundesrat were unable 
to come up with a solution themselves and maybe had to 
be told what to do by the Federal Constitutional Court. 


We also must find a joint solution to the final financing 
of the inherited burdens. After all, it would certainly be 
too much for the eastern laender if they were to remain 
without support in contributing their share to the Loan 
Payment Fund and the Trust Agency. [applause] 


How the government and the laender will shape 
the financing of the inherited burden will have to be 
discussed in the upcoming negotiations. As on the issuc 
of the distribution of income. the basic condition for an 
acceptable solution here ts (he pursuit of a strict austerity 
policy at all levels. 
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To settle the debts inherited [from the GDR] one could 
consider setting up a inhented debt fund [unintelligible 
interyections, Waigel falters}. You had better be careful, 
because people from your side came up with such 
proposals even before | took up the idea. 


We will be able t ascertain the cxact amount of the 
inherited debts only in the coming years. As far as the 
Loan Payment Fund is concerned, we have so far 
assumed that obligations will amount to some DM100 
billion by the end of 1993. In view of the opening 
balance of the Deutsche Kreditbank and the transfer 
ruble balance, which 1s full of risks. the obligations may 
even increase. 


As for the Trust Agency, we have so far assumed that 
overall debts will amount to about DM250 billion by the 
end of 1994. The Trust Agency's opening balance in DM 
will soon be availabic. However, we do not only need an 
opening balance in DM, we must link it to a closing 
balance of the GDR to make it clear to the people what 
we had to take over together in the summer of 1990. 


[applause] 


Modrow, the last communist pnme minister of the 
GDR, valued the former GDRs national assets at more 
than | trillion GDR marks, and Professor Lufi, the 
former deputy chairwoman of the GDR Council of 
Ministers, at some 750 billion GDR marks. These figures 
were not to be taken seriously from the very start. 
Nevertheless, there were cven plenty of people in our 
ranks—I only mention a man who was highly appreci- 
ated by us, the eminent Detiev-Karsien Rohwedder— 
who still assumed that the Trust Agency's stakes in 
former GDR enterprises were worth some DM600 bil- 
lion. In reality, we are now speaking of a deficit of 
hundreds of billions. The Trust Agency's opening bal- 
ance will finally serve as a sobering influence on those 
who used to develop redistribution schemes on the basis 
of a fictitious figure for national capital. That is a bitter 
pill for the Germans in the new lacender, who, over the 
past 40 years, did not work less intelligently or less hard 
than their fellow citizens in the west. At the same time, it 
is a clear indication of the need for moderation on the 
part of all those who still consider the Trust Agency a 


help-yourself store. 


Against the background of the balance figures, which will 
soon be available, | will not tolerate continuing attempts 
to force the Trust Agency to accept unrealistic plans for 
preserving cxisting industry in the new laender, nor 
criticism of the government's allegedly irresponsible 
policy of incurring huge debts. [applause} 


The government never considered the Trust Agency an 
institute that only liquidates socialist national property. 
lt has always been interested in invesiments in the 
market economy system, in preserving at least the indus- 
trial core, and in securing as many jobs as possible. In the 
past two years the Trust Agency's reorganization work 
affecting spending amounted to DM 46 billion. In 1993 
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best managers, but subsequently do not have any mar- 
kets for products? In this respect your criticism of 
privatization is inappropriate because jobs were only 
secured and new jobs were only created by it. [applause] 


Privatization, reorganization, and, where it 1s inevitable, 


the cast that we started two years ago in the interest of all 
Germans. From 1991 to 1993 the funds transferred to 
the young laender by the state amount to a total of about 
DM350 billion. The volume of this transfer is actually 
the answer to the question about a redistribution of 


As for the rest, the t will soon present an 
indemnification bill. This bill 1s supposed io define the 
type, volume, and maturity of the indemnification and 
redisinbution payments. The indemnification fund that 


medium term the federal budget may also be burdened 
to some extent by the final financing of the Trust 
Agency's debts. 

The focus, however, is not the payment of old debts but 


us the EC. A line of an 
additional DM4. 35 billion has been granted for the joint 


task of the 1993 regsonal economic structure. The invest- 
meni grant will be again prolonged in a degressive form 
by the end of 1994 In In addition, we are accompanying 


the 
by 
the west. ae wees ead cntiees es Gas ce 
working people, however. The western German GNP 
constitutes 93 percent of the German economy. Every 


been done in the cast in regard to housing, renovating the 
towns and public utilities, and what has already been 
achieved in crafts and trade. [unintelligible interjection] 
This is not sufficient but rather must be continued. 


In a remarkable article in the 29 August edition of the 
SUEDDEUTSCHE ZEITUNG, Mrs. Krause-Burger 
pointed to this quiet development. She wrote: Some 
people complain only because others do, and because 
they are expected to. [applause] 


I continue to quote.... [unintelligible interjection] Excuse 
me, I continue to quote. [sentence incomplete as heard] 
Mrs. Krause-Burger does n™ belong to the Christian 
Democratic Union [CDU)Christian Social Union 
CSU] or the Free Democratic Party of Germany [FDP]. 

quote a very independent journalist. She wrote: One 
always finds a reason. Which radio or television reporter 
wants to give his boss a story on a highly satisfied 
electrician from Dresden? [applause, unintelligible inter- 
yections} 


During my visit to Stralsund the mayor was asked by a 
journalist: What are you going to tell the finance minister 
when you finally meet him? He replied: | am satisfied 
with developments. As a result, he was asked: Did you 
make a misstatement? In the evening a journalist tele- 
phoned him and asked him again whether he intended to 
stick to his statement and whether he might be quoted. 


Ladies and gentlemen, this is hardly found in our press 
because it does not fit the current image. [applause, 
unintelligible interjections}]. This is certainly the basic 








Ladies and gentlemen, in addition to consolidation, we 
must simultancously improve the bases for national 
economic growth. Particularly in view of the extensive 
financial transfers to castern Germany, we must con- 
tinue to invest im the bases of growth. The day before 

yesterday we discussed in the coalition a concept for a 


medium-sized industries. A second stage is primarily 
aimed at reducing corporate taxes, which are excessive 
compared to international standards. 


My concept for a law on safeguarding industrial loca- 
tions, which is to come into force in 1994 at the latest, 
contains the following basic points: 

The income tax rate for business income and the corpo- 
rate tax rate for profits will be reduced from 53 percent 
and 50 percent, respectively, to 44 percent. [applause] As 
a result of the tangible reduction of the tax on business 
income, the many medium-sized companies belonging to 
individual persons will have the same standing as corpo- 
rations. [applause] 

To ensure this necessary success, a differentiated income 
tax rate has been necessary. This was the only way to 
concentrate the limited financial volume on the central 
area of growth of our economy. A savings write-off which 
spares the companies’ own capital [Eigenkapital- 


companies that have so far been able to 
make good use of Article 7G of the income tax law. 


As for the inheritance tax, in the future an exempted 
amount of DM500,000 and a 25-percent evaluation 
reduction [Bewertungsabschlag] will be applicable, just 
as in the case of property tax. 


The suspension of the corporate capital tax and property 
tax in the new laender will be extended until the end of 
1995. The special write-offs in the new laender, too, are 


supposed to be possible longer than orginally planned. 


Asa result of the agreed-upon, tangible casing of burdens 
on company income, the competitiveness of Germany as 
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compared to our European neighbors. However 
a ae cement umes suet 
reduction of burdens on the companies is currently not 
possible in view of the urgent financing tasks. 
Therefore, we have included measures to limit write-offs 
by companics as counterfinancing in our tax package. 
The social balance of our tax reform concept is ensured 
in particular by the contribution to safeguarding jobs. 
Furthermore, as a result of the complete compensation 
of the casing of tax burdens, those who carn more will 
not benefit more. Finally, social symmetry is also 
ensured by increasing the basic exempt amount. | invite 
all tax and financial experts of all groups to participate in 
on this. This applies, above all, to the chairman 
of the Financial Committee, who cannot be present here 
today, and I hope that in the individual talks we will 
make progress as quickly as possible. 


I think that the SPD, too, will be able to agree on this 
concept, so that it will also be accepted in the Bundesrat. 
lt would be an important step for the preparations we 
have made for growth, for jobs, and, in particular, for the 
people in the cast, but also for those in the west, if we 
were to implement this concept together and as quickly 


the west. [applause, indistinct interjections] 


You know, we have taken a close look at the concepts— 
those of our colleague Poss. [indistinct interjection] I was 
happy about the fact.... [pauses] No, this is not the best 
one, because with this we would have driven many 
people into joint stock companies. This is what we do 
not want; we want them to keep their form of company, 
which is exemplary for the world. However, if you look 
at this concept, colleague Poss—and you welcomed it—I 
think that this is a good starting point for a positive 
discussion, and I invite you cordially to one. [applause] 


In addition to overall economic consolidation and tax 
structure reforms, a comprehensive growth strategy also 


includes a concentration of the limited public funds for 
the central tasks of the future. 


Dear colleagues, we want to raise the transportation 
budget by 10.7 percent from DM40 billion in 1992 to 
DM44.3 billion. With the additional funds, the transpor- 
tation projects in the new laender, which have so far 
been financed by the joint program that expires in 1993, 
can be continued without any cuts. These investments 
will not be made at the cost of traffic infrastructure 
projects in the west, which are equally urgent. 


An important point of the transportation budget is the 
development and modernization of the railroad system 
in the new laender. A total of DM7.6 billion will be 
appropriated for the cast German railways for this 
purpose. Over the long term we can only overcome the 
high deficit in the railroad transportation system by 
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carrying out comprehensive reform measures and by 
Organizing it according to private enterprise and deci- 
sionmaking principles. 


That is why the federal cabinci decided on 15 July 1992 
to combine the castern German railways—the former 
Reichsbahn— and the federal railways and to reorganize 
the new system according to commercial law. The finan- 
cial means required for the reform cannot be allocated 
from the federal budget. That is why the required funds 
must be procured by means of a solidarity fee from road 
transportation. We will seck to achieve a financial equal- 
ization regulation for traffic that will be coordinated and 
agreed upon with the EC. It will be aimed at making our 
transportation systems more efficient and more environ- 
mentally friendly. 


The government wi!! continue to support education and 
research within the framework of its financial abilities. 
Germany as an investment center derives a major part of 
its attractiveness from its large potential for research and 
development. 


Important decisions will be made in the near future on 
space research. At the ESA [European Space Agency] 
Council of Ministers meeting in Granada in November, 
we intend to coordinate the ‘uture European space 
program and bring it in line with t: changed financial 
frame work conditions in the memt-<r countries. More- 
over, we will discuss additional opportunities for coop- 
eration, particularly with the United States and Russia. 


For the common task concerning the construction of 
universities, a total of DM1.5 billion will be available 
next year, and in the financial planning period a total of 
DM8 billion. {ven though it is urgently necessary to 


their demands for another increase in funds. It is an 
indisputable fact that the construction of universities has 
priority. By the way, we increased funds for this purpose 
by DM DM500 million in 1991, including DM200 million 
for western German universities. 
A financial and economic policy that is onented toward 
the future and that promotes structural adjustments 
includes an agricultural policy that allows our family 
farms to adjust to structural changes within the EC. We 
plan to absorb the turnover tax regulation that does not 
apply to agriculture by taking national equalization 
per agreement with the Community. In the 
scope of the funds that have been carmarked for this 
the medium term, an adequate sum is 
envisaged for the reform of the agricultural-social secu- 


For us the social market economy is not just a theory. 
The implementation of social justice is a daily task and 
obligation. The 1993 draft budget does not envision any 
across-the-board social cuts, as the SPD has claimed 
time and again. Rather, social spending will increase 6.2 
percent to DM149 billion in 1993. 
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In the last two years we have effectively limited the 
increase in unemployment by making unprecedented use 
of employment policy instrumen:s. Instead of 3 million 
unemployed—as the SPD has claimed—there are pres- 
ently 1.2 million. The 1993 federal budget carmarks a 
sum of DM4.5 billion for the preretirement rezulation 
alone. Therefore, an opportunity is created for about 
200,000 persons to retire without suffering any major 
financial losses. 


In view of such high expenditures, however, the financial 
limits of our employment policy are becoming visible. 
Any additional subsidies from the government to the 
Federal Employment Office cannot be financed from the 
1993 budget. That is why an amendment of the Law To 
Promote Employment is required. We must achieve a 
more effective use of employment policy instruments, 
and we must make sure that payments are concentrated 
rH most urgent tasks of the Federal Employment 
ice. 


Since 1991 a number of provisions have been included 
in the budget plans of the government which make it 
possible under certain circumstances to sell real estate 
owned by the government for far less than its full value. 
The point is to promote administrative tasks in the new 
laender, the construction of subsidized housing and 
social facilities, as well as the establishment of colleges 
and retraining institutions. 


In addition, we have established comprehensive allevia- 
tions for payment through debt deferment so as to give 
the communities the opportunity to skim off planning 
profits if real estate which was used by the military in the 
past is sold before construction planning guidelines are 
completed. 


We must invest in our economic capacity and in social 
cohesion. In this process, however, we must not forget 
that we are an open society in a world in which, to our 
joy, many borders and barners have been abolished over 
the past few years. Therefore, even in the face of supreme 
national challenges we cannot withdraw into a national 
snail shell. [applause] 


It ts with great concern that we are continuing to watch 
the formerly communist Central and Eastern Europe. 
Russia, the other CIS states, and the other former CEMA 
[Council for Mutual Economic Assistance] members are 
in the process of restructuring profoundly their political 
and economic systems. However, the transition to a 
liberal economic system is long and arduous. The 
reforms are being held up by the wide-ranging fears of 
the people, who, in connection with the dissolution of 
the old system, have so far been mainly confronted with 
inflation, skyrocketing state deficits, drastic slumps in 
production, and dramatically rising unemployment. A 
failure of the economic and political reforms in Central 
and Eastern Europe would be a disaster for the West and 


for us. [applause] 


It would be completely impossibie effectively to contain 
the dangers caused by gigantic sireams of refugees, 
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nuclear weapons on the loose, and crupting national 
Munich summit of the big industrialized countries 
offered Russia and the other new states specific cooper- 
ation and help for self-help. This offer included support 
for reforms through international financial institutions, 
alleviations in debt servicing, expert and practically 
onented advice, support for investment in the oil and gas 
sectors, and, not least in our own interest too, promoting 
safety in Soviet nuclear power plants. 


A, decisive success of the Munich summit was the basic 
agreement on a DM24 billion aid package for Russia. A 
first tranche of the IMF loan to Russia worth $1 billion 
has meanwhile been approved. Talks on concluding a 
comprehensive loan agreement are currently taking place 
in Moscow. 


With these promises for loans we have come much closer 
to a position of burden-sharing, a fair sharing of burdens 
as regards aid to Eastern Europe, which we have 
demanded repeatedly and persistently. This was urgently 

necessary because since the start of the reform process in 
Banere Borese Germany hes given more then DO410D 
billion in bilateral and multilateral aid, thus providing 
the lion's share of assistance to the Central and East 
European states. 


We are basically willing to support the CIS and, at the 
same time, the eastern German deliverers by continuing 
to grant Hermes [state export insurance company] guar- 
antees. Accordingly, on | fe Te Seen See Seas 
confirmed the promised at the beginning of the 
year—a credit line of DMS billion for credit transactions 
with a duration of more than one year and short-term 
coverage without limitation for an overall amount. At 
the moment only DM2.3 billion of the DMS billion 
credit line have been used. In view of the liquidity 
problems of CIS companies, it is rather unlikely that the 
remaining coverage will soon be used. Therefore, at the 
moment I hardly see any possibilities for additional sales 
opportunities for eastern German companies within the 
framework of granting guarantees. 


Ladies and gentlemen, our international responsibility 
and provisions for national growth also include our 
advocacy of the objective of European union with all our 
power. By passing the law on its adoption on to the 
Bundesrat and the Bundestag, the government initiated 
the proceedings on the ratification of the Treaty on 
European Union. Europe is facing its decisive test. The 
negative vote in Denmark was a warning to all of us. 
Now it all depends on the referendum in France. 


In the past decades, the EC—this is sometimes lost in 
this discussion— brought the European nations and the 
people in Europe undreamed-of advantages: [applause] 
an economic upswing, increasing friendship, and firm 
solidarity against the communist threat. Now that a 
really united, free, and open Europe is to be created on 
the basis of the Twelve, many are shrinking from this 
prospect. Many Germans fear for the stability of their 
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DM. The rampant Brussels bureaucracy and certain 
tendencies toward centralism also arouse resistance. At 
the same time, the fear of an apparently too powerful 
Germany, Feee oe eee Sey See © 
fomented abroad. In this context, some headlines and 
commentaries of the international press are not accept- 
wie to us. If a commentator in the foreign press rumi- 
“ates Over a war against the Germans in connection with 
the discussion on interest rates, this is an attack on the 
European idea and its foundation in the German people. 
This does not do justice to the German attitude and our 
policy. [applause] 


We must control again the centrifugal forces that have 
become visible in the EC. Europe is needed in the 
overcoming of the reform problems in Eastern Europe, 
in the securing of growth and stability in our countnes, 
in environmental protection and the asylum problem, 
and in the overcoming of the tragic national conflicts at 
our front door in the former Yugoslavia. To achieve this 
objective, we have to deal with the people's fears. We 
must better explain the structure of the future European 
currency. It will be created according to the DM's 
example and therefore will be equally stable. We must 
restrict centralism and bureaucracy in Brussels. The 
principle of subsidiarity laid down in the Maastricht 
treaty must not only exist on paper. 


Finally, we must also reject considerably exaggerated 
ideas of the Commission and some countries regarding 
the Community's future financial needs. [applause] In 
view of the urgent national consolidation tasks in almost 
all European countries, rates of increase in the EC budget 
of more than 10 percent cannot be discussed, which was 
the Commission's first proposal for the reorganization of 
the Community funds. [applause] The finance ministers 
of the EC states agree on this. 


The abundance of financial policy tasks reflects the 
change that is taking place in Germany, Europe, and the 
world. This change, which we are only gradually real- 
izing, requires an extreme degree of adaptation from us. 
The great changes in Germany and the world made the 
people feel insecure. The Germans are beginning to be 
afraid. This was the title of the balance of an opinion poll 
by Professor Noelle-Neumann published in the FRANK- 
FURTER ALLGEMEINE on 23 June. This fear is also 
demonstrated by the nots in Rostock and other German 
cities. We must isolate and punish the extreme-right 
seducers. This is not sufficient, however. We must also 
inquire into the root causes of disappointment and 
unrest. 


In a lecture at the Munich Catholic Academy, Arch- 
bishop of Paris Cardinal Jean-Marie Lustiger recently 
described the confusion of the people in Europe, more 
than two years after the beginning of changes in the 
winter of 1989, in the following way: freedom in Eastern 
Europe, the triumph of democracy, and the simulta- 
neous emergence of new tyrannies and old controversies, 
nationalist contradictions, intolerance, and fanaticism, 
which seem to have crupted from the depths of time. The 

















daily news leaves people in the West puzzied and silent 
after the cuphoria following the great symbolic event, the 
fall of the Wall. Although the monuments to the political 
idols have been knocked down, the peoples of the former 
communist countnes remain in misery and remain dis- 
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We have to overcome confusion and fear by providing the 
people assistance with reorientation. Those who are in 


Scan peyere particularly the 
Tata Sunde 


not least between all levels of the state. 


We want long-term growth and stability for our country 
as well as for our partners in Europe and the world. We 


current situation as good or even very good. It is the job 
of politics to reduce this divergence. We must not reduce 
our debates to subjects such as sick leave without pay, 


we are facing a difficult task. It is 
"9s Should wnt ects Gay Stenanodenns ont 


action, should we win the future? 
lam to all responsible people in enterprises. 
the 
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Unions Willing To Negotiate ‘Solidarity Pact’ 
LDO809092592 Berlin ADN in German 0855 GMT 
8 Sep 92 


[Excerpt] Berlin (ADN)}—The trade unions today sig- 
naled their 


Chancellery Minister Friedrich Bohl. The proposal is “in 
exactly the mght direction.” Bohl said on Saarland 
Radio. [passage omitted] 


Trust Agency To Issue Bonds To Finance Spending 


LD0709201692 Hamberg DP4 in German 1032 GMT 
7? Sep 92 


Article Suggests Kohl Losing Support Within CDU 
AUOS09184992 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Sep 92 pp 1. 2 
“Dissatisfaction With Kohl Within 


[“hal./Sto.” report: 


CDU; Is Grand Coalition Becoming More Likely”) 
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The hustory: Finday evening [4 September], at a CDU questions of principle for the party. The resolutions of 
Pressdium meeting. seven members voted the com- the 1991 Bremen party congress are emphasized and the 
pulsory mmvestment bond and 28 against. “Kohi has party icftists hold on to them Recalling the sites of 
nothing under control anymore.” DER SPIEGEL quotes histoncal SPD decisions, the party icf wing says some- 
2 participant om the mecting as saying. what derisively that the SPD ts moving from “Godes- 
FRANKFURTER ALLGEMEINE reports that many stand in 1999 — Ren. gin yl " 
Sepulies are convinced that floor leader Schacuble. along where, in the guest house of the Federal Government, 
with Transportation Minister Krause. is preparing a leading SPD politicians are trying to show the party the 
grand coalition way out of the dead ends of the party congresses 
. _« the body which conferred there under Eng- 

CSU Secretary General Huber says: “Anyone plotting  A!though 
against Koh! will harm the CDU/CSU and Germany's holm's chairmanship 1s not authonzed to adopt resolu- 
tions, the intraparty debate gained a sharpness, as if a 


cause. There is no alternative to Kohl for the time 
being ~ 


Transportation Minister Guenther Krause (CDU) 
rejected all the rumors as “totally absurd and unrcalis- 
tc.” He told BILD: “In the present situation | cannot 


sharing of burdens and assets.” Did you discuss 
coalition with Wolfgang £-acuble”? Krause: “No. Not a 
single word to that effect.” 


i 


Report Views Effects of SPD Policy Shifts 


OXGE0489_A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 92 p 3 


SPD's Left Wing Is Resisting”) 


[Text] Bonn 24 Aug—Bjoern Engholm was unable to 
refrain from a little staff management policy swipe. He 
saw with “amazement” the remarks by Gerhard 


reason why called to mind statements by Lower 
Saxony SPD land chairman Bruns. who also heads the 
in Hannover. In a letter to 


in the meeting siated that Engholm conducted the debate 
at the guest house steadfastly and tned to attract support 


crs, . 

right to participate. Of course he was not present on ihe 
Petersberg over the weekend. which was explained by the 
circumstance that the 1C1aNS Participating there also 
were all members the programmatic SPD panel, 
“Germany 2060," of which Schroeder is not a member. 


On the asylum policy the SPD leadership has now 
reached the final stage of a road which was taken by 
, a8 one of the first leading SPD politicians, in 
summer of 1990. A change im the constitution is 
unfortunately necessary.” he had sard at that time. One 
year later there was a change in the official line of the 
SPD Caucus, which formelated the new party compro- 
muse for the first time that based on the Geneva Refugee 
Convention and within a framework of a European 
harmonization, the SPD would not close its mind to a 
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state In order to accelerate the cconomx reorganization 
of the new laender. there 1s a need for a comprehensive 


petitive status until the medium term To do this, we will 
provide for limited and degressive aid 
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make steadily greater efforts. government and 
infrastructure services must also be improved on a 
continuing basis 


& We will mtroduce tax-free investment reserves in 
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environmentally fmendly means of transportation and 

optimization of traffic flows. 
it. We propose to assign pnonity to railroad transporta- 
distoruions which are detn- 


wage carners to obtain “job tickets” for use on buses and 


13. We will make automobile traffic more environmentally 
friendly. Emission and noise levels caused by road traffic 
must be reduced. We will specify limits in order to reduce 
automobile fuel consumption by one-half by the year 2000. 


means of transportation. Long-distance 
capped individuals, and retirees will be compensated. We 
will create the proper conditions for increased investment in 
programs to protect the environment. 


17. In line with EC plans we support the introduction of 
an EC-wide energy tax as par’. of which energy prices will 
be gradually and calculably increased. Taxes will not be 
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It is a dictate of social justice that workers earning mere 
subsistence wages not be taxed in violation of the con- 
stitution any longer. 


19. We will exempt incomes up to 8,000 German marks 
ial GY Ste Seeveesen Soe Op t SSiniee fa 

marred couples from taxes. This rise in basic personal 
exemptions represents a distinct reduction in with- 
holding and income taxes for wage earners. 


imum tax breaks of DM22,842 unilaterally favors high 
earners. It is a dictate of social justice to restructure 
family equalization on a cost-neutral basis so that it is 
not just married couples who are given tax breaks but 
families with children. 

20. We will introduce uniform children’s allowances of 
DM250 per month after the first child for all. This will 
provide more help to families with children without 
placing added burdens on public budgets. 


Public Health 

The efficiency and affordability of health care is in 
danger. Instead of redressing the structural causes of the 
cost explosion the government is trying to lower costs at 
the expense of the sick. We mus! revamp our health care 
system by reorganizing it completely. 


21. We will modernize the organization of our health 
insurance system, allow the insured to choose their own 
insurance carrier and provide for just competition 
among the different carriers. 

22. We will clean up the pharmaceutical market and 
limit the number of prescription drugs to actual medical 
needs. We will introduce market principles in health care 
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by providing for binding price negotiations between the 
insurance carners and the pharmaceutical industry. 


23. We will combat uneconomical procedures and reor- 
ganize pay schedules for doctors, dentisis and hospitals 
in accordance with performance principles. 


Need for medical care must no longer be allowed to 
result in indigence or impairment of human dignity. 


24. We will introduce nursing care insurance on the basis 
of solidarity which will be equally funded in accordance 
with the time-tested principles of social insurance. 
Nursing care imsurance represents a contribution to a 
meaningful reorganization of the social welfare state in 
that it places less of a burden both on health insurance 
carners and the social welfare systems of the cities and 
communities. 


Hoesing Construction 

There is a shortage of 2.5 million housing units in 
Germany. Rents are rising by leaps and bounds. More 
and more people are being forced out of their apart- 
ments. In metropolitan areas in particular working-class 
families can no longer pay the rent for a proper apart- 
ment. Due to incredibly poor planning and an irrespon- 
sible reduction in public housing programs the govern- 
ment has had a decisive role in creating and intensifying 
the housing shortage. 


The opportunity for rapid repair of existing housing 
units and the concomitant creation of many jobs in 
eastern Germany was missed due to the introduction of 
property and old debt regulations. 


Speculative hoarding of real estate hampers the con- 
struction of new housing. This results in the countryside 
being built up and the landscape being paved over. 


In order to deal effectively with the housing shortage at 
long last, we must draw up a Germany-wide housing 
construction and repair program. New housing construc- 
tion must be substantially increased. Existing housing 
must be preserved and socially utilized. In castern Ger- 
many priority must be given to repair and maintenance. 
Rent control must be improved. Land reform is indis- 
pensable. 


25. We will increase government funding for public 
housing to DM6 billion annually. Our goal will be to 
build 200,000 public housing units each year. 


26. We will improve efficiency and social balance in 
owner-utilized housing by replacing tax exempt amounts 
with tax liability deductions independent of income. 
More support will go to new construction than to 
existing housing units. 


27. We will provide more protection for tenants against 
their being forced from their apariments, limit rent 
increases and adjust rents to income to a greater extent. 
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28. We will help housing companies in eastern Germany 
pay off their old debts, thereby enhancing their invesi- 
ment potential. We will open the way for comprehensive 
restoration of existing housing units by lifting the provi- 
sion of returning property to its former owner. 

29. We will set new priorities in land use policy. Real 
estate hoarded for speculative purposes will be mobi- 
lized for housing construction. Profits from increases in 
land value are subject to taxation just like other income. 


Internal Security 


The threat of ordinary crime, drugs, and internationally 
Organized crime continues to increase and causes more 
and more insecurity and fear among the population. To 
guarantee internal security, we need more efficiently 
organized police measures. If crime is organized along 
international lines, the police must also operate on an 
international basis. Legal provisions and legal measures 
must also be reviewed. 

30. Protection against socially harmful behavior and 
penalties for crimes must once again be compatible, i.c. 
our criminal laws including the sanction system must be 
updated and brought in line with the required protection 
of civil liberties. Higher priority must be given to repa- 
ration of damages and assistance for victims of crime. 


31. We propose to link necessary powers by police and 
the judicial system to combat the new, especially dan- 
gerous types of crime to effective additional controls on 
law enforcement. 


32. Police and judicial authorities must be relieved of 
bureaucratic and other unnecessary responsibilities, pro- 
cedures must be simplified in order to liberate capabili- 
ties for effectively combating centers of crime and guar- 
antecing legal protection. 


33. Cooperation with our neighbors must be strength- 
ened on a Europe-wide basis in the field of criminal law, 
law enforcement, and the judicial sysiem in order to 
combat international organized crime, particularly the 
drug mafia, the arms dealers, the slave trade, and the 
gangs of thieves. 


Refugees and Immigration 


Germany must continue to be a country thai is open to 
the rest of the world. The third generation of many of the 
more than 4.5 million foreign workers and their families 
is now living among us. They are making a substantial 
contribution to our prosperity; they are paying taxes and 
paying into our social insurance system and are 
enriching our cultural life. Our good-neighborly relations 
with foreigners and their integration into society must be 
improved upon, however. 


34. We will expand the right of those foreigners who have 
lived among us for a long period of time to acquire 
German citizenship and will by and large allow them to 
hold dual citizenship. 








that 1s as close to their homeland as possibic. 


Since the percentage of Germany's working-age popula- 
tion will markedly decline over the next 40 years, we will 
have to rely on immigration in the future in order to 


preserve our prosperity. To make the social integration 


36. We will introduce a modern immigration law which 
lamits and properly controls the immigration of for- 
exgners. The new law will specify that anyone applying 
for immigration will automatically forfeit the right to 
apply for asylum. 


Our constitution declares that political persecutees enjoy 
a fundamental right to asylum. This individual right will 
continue to be respected. 


37. The individual asylum process will not apply to those 
who provide no personal information or deliberately 
provide false information or who come from countries in 
which no overall political persecution is taking place 
according to the UN High Commissioner on Refugees. 
An exception will be made only in the case of persons 
able to provide specific proof of individual persecution. 


The procedures for granting asylum in Germany are to 
be administered in such a manner that the unacceptable 
burdens placed both on the communities which take in 
refugees and the refugees themselves are lifted. 


38. We will take effective steps to make sure that 
uniform policies for the certification of political refugees 
will soon apply on a Europe-wide basis. These policies 
are rooted in the Geneva Refugee Convention, an indi- 
vidual certification procedure and a neutral review pro- 
cess. We will honor other European count: .es’ decisions 
on refugees which were taken on the basis of these 
policies. Uniform European asylum policies must aim 
for a more equitable distribution of the burdens con- 
nected with the refugee problem. 


There still are many former Soviet citizens of German 
ancestry who wish to emigrate to Germany. 
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39. As part of final war indemnity legislation, we will 
control the immigration of these individuals to the FRG 
in accordance with the integrative capabilities of our 
society. 


Foreign Policy 

The reonentation of German foreign policy in the after- 
math of the great upheaval in Europe and the achieve- 
ment of German unity calls for realism and responsi- 
bility: realism in the assessment of our creative powers in 
Europe and world responsibility in setting pnornties. Our 
goal is to prevent wars and to strengthen peace through 
cooperation and integration. 

The proper response to the end of the East-West conflict 
and the achievement of German unity is European unity. 
For decades the European Commuunity has preserved 
peace and economic progress through a nexus of close 


relations among its members. It must now be 
expanded—on a democratic, citizen-friendly, social, and 
ecological basis. 


40. We will vote for ratification of the Maastricht Treaty. 
But in order to maintain monetary stability and prevent 
economic dislocation, we will make sure that renewed 
Bundestag and Bundesrat approval is sought prior to 
transition to the third stage of economic and monetary 
union. 


41. We will work for comprehensive democratization of 
European decision-making processes and for increased 
powers for the European Parliament. We would like to 
see a “European Constitutional Convention” draw up a 
new democratic constitution for the European Union. 


42. We are in favor of a common foreign and security 
policy for the European Community, but we wil! not turn 
military integration into a catalyst of the unification 
process. That is why we will set the plans 
German-French corps aside and will not 
WEU's Petersberg declaration. 


43. We will accelerate the expansion of the European 
Community to include Sweden, Finland, Norway, Ice- 
land, Austria, and Switzerland. Their place is in the 
community—if they so desire. 


We will make sure that the countnes of Central, Eastern, 
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them for eventual membership. This applies above all to 
Poland, the CSFR, and Hungary. 


In the aftermath of bloc confrontation, all of Europe now 
has an opportunity for comprehensive disarmament and 
the establishment of a collective security system. 


44. We will make substantial cuts in expenditures for our 
armed forces, terminate pose wd arms projects, and 
abolish low-level military overflights. Rising UN costs 
will be financed by cuts in the budget. 














2% GERMANY 


45. We will make every effort to transform CSCE into a 
collective security system under UN responsibility. 


46. We will urge that NATO relinquish the first use of 
nuclear weapons, destroy all land-, sea- and air-based 
tactical nuclear missiles, and that no weapons of mass 
destruction remain stationed on the territory of the 
FRG. 

The United Nations must be strengthened and a world 
peace agency with an international power monopoly (a 
world police) must be established in the interest of 
safeguarding world peace and guaranteeing compliance 
with international law. Far-reaching reforms of the 
United Nations must help rule out the possibility that 
big powers or groups of nations abuse the world organi- 
zation for their own ends. We will continue to support all 
international efforts to create a just world economic 
order and to fight poverty, hunger, epidemics, and global 
destruction of the environment. 


We wish to strengthen the United Nations and actively 
support its work. This means guarantecing its operations 
financially and providing material and manpower sup- 
port for measures which the UN secretary general has 
termed the prime instrument for the prevention and 
solution of conflicts and the preservation of peace in his 
report, entitled “Agenda for Peace.” We are prepared to 
take part in necessary peaceful sanctions and embargoes. 


47. We are in favor of amending the Basic Law so as to 
allow the Bundeswehr to take part in blue helmet peace- 
keeping operations of the United Nations. This also 
includes protection for humanitarian programs. 

48. We are in favor of granting the UN a monopoly on 
power. If the secretary general wishes to place contingents of 
as many UN member states as possible under UN com- 
mand, under Article 43 of the UN Charter, as part of the 
UN reforms, and if he should turn to the FRG in the 


process, we will review the requisite agreement and create 
the constitutional basis for such participation. (...) 


Editorial Examines Asylum Policy 


92GE0489B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 92 p ! 


[Editorial by Fritz Ulinch Fack: “A Spell Is Broken™} 


[Text] The road to a constitutional change of the ni 
asylum is unimpeded. Afier long hesitation the 
Democrats have pulled themselves together. The deci- 
sion made by the leadership circle at the Petersberg, 
some will perhaps want to call it an historical course 
correction—by analogy with Herbert Wehner's big 
change of course in 1959 with the Godesberg Program. 
But that would be an exaggeration. The importance and 
consequences of the two resolutions are not comparable. 


Nevertheless it should be emphasized: Without the 
determination of party chairman Engholm to lead the 
party out of its difficult position, nothing would have 
happened. The opposing forces are strong. What was 
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involved was how the party sees itself politically over an 
issue that probably troubles no other party as it does the 
SPD [Social Democratic Party of Germany]. In that 
respect the Petersberg resolution was a show of 
strength—despite the massive pressure of an increas- 
ship to react politically in this matter. Otherwise hardly 
anything would have happened. 


Historical comparisons are also wrong because the 
second part of the Petersberg decisions, which deals with 
Germany's participation in UN military operations, 
again indicates the usual half-heartedness (or ambigu- 
ity). The approval in principle is linked to numerous 
conditions, including with the formal establishment of a 
force monopoly with the United Nations, a reform of its 
decisionmaking processes, a (negative) big power veto 
and restrictive domestic conditions. Thus the approval 
in principle is imperceptibly reduced to the smallest 
commen denominator——to the (already known) approval 
of Blue Helmet deployments. And that in a world in 
which the potential for conflict grows continuously and 
aggressors, even in Europe, act with breathtaking bold- 
ness and inconceivable cruelty. 


When the payment of a historical debt by Germans for 
the discord in the world is involved—afier all a concern 
especially for the Social Democrats—a declaration in 
favor of armed intervention for peace without reserva- 
tions would have been appropriate. This was apparently 
no longer achievable—if Enghoim wanted it at all—as a 
second move after the discussion of the delicate topic of 
asylum. It was only possible to achieve compromises 
with respect to wording, so as not to endanger the party 
peace that was maintained with difficulty. 


Whatever, the Social Democrats made a tactically 
skillful move in the Petersberg guest house, which per- 
mits them to get rid of a political burden. The attempt to 
take over the government in 1994 has become more 
promising—this had, after all, been the aim of Wehner's 
course correction in 1959 and history has proved his 
move to have been correct. 


As then, the SPD had to recognize in recent months that 
politically the party comes off badly if it goes against the 
prevailing views of the public or the real tribulations of 
the people all the time. For two years the party has been 
well on its way to return to the “30 percent tower™ in 
which it once had been living for decades, before Weh- 
ner’s change. Public opinion research promised for the 
future not improvement, but worsening of the develop- 
menit—reason enough to reflect. 


That prediction did not come just by chance. Nothing 
has so incensed the people as the lack of understanding 
of SPD and FDP [Free Democratic Party] with respect to 
the topic of asylum, nothing has so fostered not voting 
and the drifting of the voters to the extremist parties as 
the passive looking-on while the brazen abuse of a 
well-intentioned fundamenial nght—-granting asylum to 
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persons who are politically, racially or religiously truly 
persecuted—that in its core is absolutely worth pro- 
tecting. 


Nothing has so angered the people than the unspeakable 
excuses which were supposed to prevent any action of 
the legislators—such as the harmonization of the EC 
right to asylum demanded as prior concession, of which 
everybody knew there was no chance of happening in the 
foreseeable future. All these reservations are no longer 
valid from one day to the next—and it is certain that 
after this change the FDP, too, will have to follow the 
new majority opinion. Foreign Minister Kinkel owes the 
public an explanation for all the rejections of a constitu- 
tional change that he stubbornly insisted upon as min- 
ister of justice. 

At the end of a process that is as painful as it is full of 
losses, many questions may arise whether it really had to 
come to this, whether realization and reason could not 
have matured sooner. Nevertheless the satisfaction and, 
in the interest of domestic peace, even the joy that the 
Social Democrats have moved at long last outweighs all 
else. 


It is certainly not easy to retreat so, and it has yet to be 
completed. It is possible that the left wing will succeed in 
getting a special party congress at which a struggle with 
uncertain outcome could break out. The majority of the 
party, of course, can hardly go back to the time before 
“Petersberg” without seriously damaging the chairman. 
For the democratic center, the asylum resolution, if it is 
permanent, constitutes a political relief. Both big 
national parties, if they can agree on the further detai!s, 
will soon sense: A spell has been broken here. 


Article Analyzes Inner-German Migration Figures 
AU0809205692 Berlin NEVES DEUTSCHLAND 
in German I Sep 92 p 6 


[Siegfried Grundmann report: “The East—Waiting 
Room for the Train to the West”) 


[Text] “The number of migrants moving to the west will 
decline further in 1992, even if the politicians do nothing 
about it. The reason is the limited capacity of the 
housing and labor markets in western Germany. Thus, 
the east would become a waiting room for those who are 
forced to stay because nobody wants them.” This pre- 
diction, which I published in February 1992, has already 
come true. According to the Central Inhabitants Registry 
in Berlin-Biesdorf, only 4,646 persons moved from the 
new to the old laender in May 1992—hardly more than 
in January 1989 (4,419). 


In this connection, it has to be taken into account that far 
more people are now moving from the west to the cast 
than prior to the fall of the Berlin Wall: 1,651 in May 
1992 compared with only 54 in January 1989. Over the 
10 months before the fall of the Berlin Wall the territory 
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of the former GDR lost 149,957 peopie; during a similar 
period from August 1991 to May 1992 it lost only 
104,800. 


If circumstances were different, this balance sheet would 
be a sign that an increasing number of people think that 
it pays to stay in the east or to move there. This is not the 
case, however. On the contrary, the current balance sheet 
On migration is the result of the social and economic gap 
between the two parts of Germany. The difference in the 
living conditions has remained. In addition, the housing 
market in the west was clogged even before the labor 
market became that way. There are about 500,000 east- 
west commuters, and many would be willing to move 
permanently to the west if they could find an apartment 
at an acceptable price. And in Berlin and the former 
border areas it holds true that one can live in the east and 
work in the west (with western wages) with an acceptable 
amount of commuting time. 


If we compare departures and arrivals—that is, if we 
look at the balance sheet of migration—we see that since 
the period of August 1989 to October 1990 the number 
of eastern men who moved to the wesi was consistently 
higher than that of eastern women, but since then the 
opposite has been true. In 1990 the migration balance 
showed a deficit from the eastern perspective of 173,892 
men and 141,147 women; in 1991 it was 59,576 men and 
83,297 women. 


Obviously, the migration to the west of many of the men 
preceded the migration of their wives, girlfriends, and 
children. The proportion of men among the east-west 
migrants is still larger than that of women. However, this 
applies even more to migration in the opposite direction. 
Perhaps women are not quite as mobile; but if they do 
move to the west, it is highly likely that they will not 
come back. 


And what, meanwhile, about the many west-cast 
migrants? It may be the case that many of these are 
people who lived in the west for many years and now 
want to build a new life in the east for whatever reason 
(there are not yet any certain statistical data available on 
that). Most, however, are y returnees—former 
east-west migrants after the fall of the Wall. Why else are 
the origins and destinations of the east-west migration in 
1989-91 almost identical to the origins and destinations 
of the current west-cast migration: Bavaria, Baden- 
Wuerttemberg, and areas of the old FRG near the old 
GDR border on the one hand, and Saxony, Thuringia, 
and areas of the GDR near the old FRG border on the 
other hand? 


There are many reasons for their return. For example, 
some in 1989 jumped on the train in panic and now want 
to go back to their parents. Perhaps also integration into 
western German society does not work. In any case 
unfortunately, one reason is not that there is progress in 
the east and that there are shortages of labor. 


The balance of “domestic migration” in castern Ger- 
many (migration across district borders) has meanwhile 

















Anyway, in the casi a constantly increasing potential for 
migration has accumulated. In the past this pressure 
made the Wall crumble. What will happen now? 


Greens Official on Bosnia, Decline of Pacifism 


92GE0487C Hamburg DER SPIEGEL in German 
Vol 46 No 35, 24 Aug 92 pp 68-69 


[Interview with Helmut Lippelt, member of the Greens’ 
federal governing board, by unidentified correspondent; 
place and date not given: “The Camps Must Be Liber- 
ated™] 


[Text] [DER SPIEGEL] Has force lately become a means 
of politics for you? 


[Lippelt} No, but, from the impression of many conver- 
sations in Belgrade and under the impact of starvation 
camps and ethnic “cleansing,” we must ask ourselves 
whether we can still counter these forms of fascism with 
the means of pure pacifism, which also permits casy 
retreats. 


We Greens are in a moral dilemma: On the one hand we 
are against military deployment, and on the other hand, 
for instance, military protection of food transports is 
absolutely necessary—and with that, one already says 
yes to force. 


{DER SPIEGEL] So the Greens are taking leave of one of 
their last dogmas, resolute pacifism. 


{Lippelt] There is an ongoing discussion whether pure 
pacifism is sufficient to counter fascist forms. But I insist 
that the discussion of principle be carried on in the party, 
and that it will be decisive for the position of the party, 
rather than my private impressions gained in Belgrade. 


[DER SPIEGEL] Up to now it was relatively easy for the 
Greens. Pacifism could be kept up because, ultimately, 
the balance of terror saw to it that they never had to put 
it into question. 


[Lippelt} No, it was not easy. At the time of East-West 
confrontation it was clear to me that, out of solidarity 
with my frends in Poland, in Czechoslovakia, in East 
Germany, | had to take upon myself the willingness to 
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live under the threat of an actually existing socialist 
system—<ven to live in such a system—insicad of 
defending borders. 

[DER SPIEGEL] Is the Greens’ Federal Governing 


Board to decide in the future in which part of the world 
fascist forms may be met with force? 


{Lippelt] That is polemical. lt requires broad interna- 
tional legitimation. Of that, however, we want to be a 
small component pari—or else we get out of the discus- 
sion because we believe from the outset that one must in 
no way proceed with even the least bit of force. In my 
opinion, this latter can no longer be done. 


The question is this: Who will create order in this orgy of 
violence? | think this question is addressed first of all to 
the power of order which claims to be one, namely, the 


Yugoslav Army. 


{DER SPIEGEL] The Yugoslav Army has not distin- 
guished itself as an independent power of order. 


{Lippelt] In Yugoslavia, they are as perplexed as else- 
where. We need an international monopoly of force, at 
the UN Security Council, for instance. Then one can 
intervene. What " imagine as an ideal, namely, a global 
internal policy, does not yet exist. The moral dilemma 
arises more quickly than the need for possible solutions. 


[DER SPIEGEL] If you wanted to liberate the detention 
camps, you would have to send hundreds of thousands of 
soldiers into the war zone. 


[Lippelt] We Greens are truly the very last to get lost in 
military games and strategies. But | finally want to get 
into the position where I can discuss seriously, and not 
playfully, how to counter this archaic violence. | also 
don't want a land war. A land war there would be 
disastrous. 


One example: | have a frend who is active in humani- 
tarian aid in northern Iraq. He says that without the U.S. 
air surveillance, there would be no Kurds left there. 
Incidentally, he is a professed leftist. 


[DER SPIEGEL] But one cannot liberate the detention 
camps from the air. 


[Lippelt} | am a Green, | am against a war mechanuim. 
Whatever others say, I as a Green, no longer say that, on 
the principle of freedom from force, | let the murders yo 
on. I raise a demand: The camps must be liberated. But 
I do not discuss the means; I am not a military man. I 
also say that Germans must not go there. 


[DER SPIEGEL] But next time, the Germans would go 
along” 

[Lippelt] That depends on the framework conditions: | 
do not give up our policy position that Germany, after 
the end of the East-West conflict, can get along without 
this large Bundeswehr. 


[DER SPIEGEL] Are the others to do the dirty work? 
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[Lippelt] No, | am willing to say that when we are below 
100,000 men, I'll gladly continue the discussion. 


[DER SPIEGEL] A professional army? 

[Lippelt] Of necessity it will have to be a professional 
army. Al any rate, we musi not remain standing in the 
boots of 370,000 men and then make this army deploy- 
able anywhere in the world via the Yugoslav question. 


{DER SPIEGEL] Can your position in the party achieve 
a majority? 


[Lippelt] The discussion within the party will be carned 
on, because the laender council demanded precisely that 
two months ago. Next year, we'll have three party 
congresses. | think we will have many levels and many 
possibilities for the debate initiated by us. 


[DER SPIEGEL] Politicians of all parties, and lately 
even you, speak in favor of military actions. The military 
are more reserved. 

[Lippelt] It is not a matter of military actions, but of 
limiting force. The moral pressure of images and aware- 
ness is assimilated by the politicians. And the [general] 
staffs think of World War IL. It is right that the staffs 
think of that, and that we deal with it responsibly. But it 
is also right that the moral pressure have an effect on 
politicians. 


An archaic use of force is underway with these forms of 
extermination, with these ethnic “cleansing forms.” We 
cannot tolerate such a thing. Proposals on how these 
people can be helped—if necessary by applying force—I 
shall no longer contradict because of a Green principle. 


Government, Italy Pledge Anti-Mafia Cooperation 
—— Hamburg DPA in German 1245 GMT 
Sep 9 


{Excerpts} Bonn (DPA)}—Italy and Germany intend to 
intensify the joint ¢ against the Mafia. FRG 
Intenor Minister Rudolf and his Italian counter- 
part, Nicola Mancino, at talks in Bonn on 
Monday [7 September] that the relevant legislation 
should be made more precise in Germany as well to 
proceed in an appropriate way against organized crime. 


Mancino said that the law which has been valid in Italy 
for two years, which differentiates between “normal” 
and organized crime, has already led to great successes. It 
has been demonstrated that the Mafia was especially 
active in countries with weak legislation. In addition to 
long sentences, Italian ‘aw also provides for protection 
and rewards for informers. Sciters expressed the hope 
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that a law to this effect, the draft of which is already 
before the Bundestag. will come into effect in Germany 
before the 1 
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and once again told their EC partners that “the burdens 
should not be borne by just a few states alone.” 


Mitterrand’s View of European Central Bank Decried 


AU0809072392 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 5 Sep 92 p 3 


what the EC heads of government decide, Mitterrand 
claims. He sees them as mere “technicians,” in contrast 
ap ie De Pe Oe Greene. t, who are elected by 
the people and are thus the only ones with political 


weve. see that is committed to price stability, 
and on the other the support of the economic policy goals 
of the government. But what Mitterrand reads into the 
Maastricht treaty to allay his hesitant fellow citizens’ 
fears of a Europe of technocrats could breed fears in our 
country that Paris is not quite serious, after all, about the 
independence of the EC bank and thus about the sta- 
bility of the common currency. 
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in Joxe recording] The president of the republic has 
paid tribute to the French soldiers who, with soldiers 
many other countnes in Europe and throughout the 
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of the people of Bosnia-Hercegovina. It is not 
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France Lifts Oil Embargo Against South Africa 


MB0909082592 Radio South Africa 
Network in English 0500 GMT 9 Sep 92 


[Text] France has lifted its oil embargo against South 
Africa in accordance with the European Community 
decision taken in April. The French Government gazette 
yesterday published a decree lifting the 1986 oil embargo 
on South Africa. The latest decision is one of a series of 
measures taken in response to political reforms in South 
Africa. The EC embargo complimented United Nations 
sanctions. 


French Company Hopes To Export Planes to Taiwan 
PM0809142492 Paris LE MONDE in French 
4 Sep 92 p4 


[Jacques Isnard report: “Mirages Against F-16's"] 


[Text] The Taiwanese now have a choice between two 
suppliers to modernize their fleet of fighter planes. The 
United States will offer the A and B versions of its F-16 
plane and France, despite pressure from Beijing, has 
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allowed the Dassault group to test the Taiwanese market 
with its Mirage 2000-5, the “export” version of its own 
air force's plane. 


In Taipei, Defense Minister Chen Lu-an, welcomed this 
competition. “We will announce our choice soon,” he 
explained after Mr. Bush's announcement, and “we will 
ask for sophisticated electronic equipment.” This sug- 
gests, among other considerations, that Taiwan will not 
make do with the versions of the F-16 proposed by the 
Americans, but that its air force is aiming at the more 
modern F-16 C or F-16 D, which Washington apparently 
does not want to supply. Hence the comment by the 
Taiwanese minister to the effect that he will continue his 
efforts to diversify his suppliers because “the arms 
supplied by the United States are limited,” in quality 
and quantity by several laws or conventions. 


French industrialists are clinging to this sign as reason 
for maintaining hope in their chances of a share of the 
market. In particular, faced with an F-16 which would 
not carry the latest armaments, the Mirage 2000-5, with 


in particular its Magic interception missiles for air 
defense missions, could interest Taipei. 


This gives too much importance to the technical aspect 
of the matter and overlooks much more crucial political 
and commercial considerations. First, political consider- 
ations: The Taiwanese have noted the internal French 
hesitations which preceded their talks with the Mirage 
2000-5 industrialists, grouped around Dassault, and 
which reflect the fear among some French people of 
displeasing Being too much. Second, commercial con- 
siderations: the way in which Washington is playing with 
the falling dollar value has handicapped Dassault from 
the start, obliging it to formulate its proposals in the 
same reference currency. 


If the F-16 were to win because Taiwan had taken 
advantage of the rivalry between its two suppliers to 
raise the stakes, the future of the French group, which 
has not exported any fighter planes for six years, would 
be senously jeopardized. The Near East has become an 
American “preserve” since the Gulf war. Dassault has 
been losing its European markets for some time—for 
instance Finland's decision, Switzerland's choice of the 
F-18 and Greece's more recent choice of the F-16. If 
Taiwan also chose the F-16, it would lose a client which 
pays on the nail and has a growing military budget in the 
Asia-Pacific region. 


The only advantage which Dassault has is the Rafaie. 
But, before this latest plane comes into service— 
scheduled to happen in 1997—a great deal of water is 
likely to flow under the bridge, with, in particular, the 
rumors of industrial restructuring around the Acrospa- 
tiale group, and new cutbacks in the work force will be 
inevitable. 
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Repor-age: Debate Over Maastricht Continues 


Former Prime Minister Comments 


PMO0809 113492 Paris LE MONDE in French 
1 Sep 92p 9 


[“P.J.” report: “If the “Noes’ Win, "Germany Would Return 
To its Old Histoncal and Geographical Leanings™”] 


Kouchner, or in Michel Rocard's final speech, the argu- 
ments in favor of a “yes” vote were repeated and 
reaffirmed. [passage omitted] 


of the treaty by the French people would be, 
eee ee See ye Seeeeee ene oaen 8 
vote would have for Germany. Since the war, he 
explained, two generations of Germans have striven to 
“build a democracy” in a country which history has 
pushed toward “romanticism and collective enthusiasms 
which are not always rational.” 


A halt in European building would, according to Mr. 
Rocard, be a disavowal for the German leaders who 
would be “the first victims” of it. “Germany,” he said, 
“would return to its old historical and geographical 
leanings. Based on a triumphant Deutsche mark, it 
would turn toward Eastern Europe again, would lose 
interest in the continent's future, other than to impose its 
economic will on it—an economic will which mects its 
interests alone. That would put an immediate end to the 
hopes of Jean Monnet and Robert Schuman. It would 
also quickly put an end to the friendship scaled by 
Konrad Adenauer and Charies de Gaulle. | cannot even 
contemplate what would happen then.” 


Mr. Rocard also referred to the NAFTA agreement 
signed by the United States, Canada, and Mexico, 
stressing that those three countries are simply creating 
among them a “Common Market.” “Either our children 
will thank us for having been able to maintain a lead for 
Europe, or they will be entitled to condemn those who 
have sabotaged this opportunity for them, for France, 
and for Europe, but it will be too late,” he said. Mr. 
Rocard concluded these two and a half days of work by 
his group by stressing that the plan he intends, with his 


Phone-in Program With Le Pen 


LDO5S09185192 Paris France-Inter Radio Network 
in French 1720 GMT 3 Sep 92 


[Excerpts] [Bedouct] Good evening. Yes or no to Maas- 
tricht? After Antoine Wacchter and Brice Lalonde 
[leaders of the Green Party], and before Jacques Chirac 


taign [leader of the Union for French Democracy], and 
Laurent Fabius [leader of the Socialist Party] it is now 
the turn of Jean-Marie Le Pen who will answer live this 
evening the questions of France-Inter listeners in one of 
the special phone-in programs on the referendum. You 
will be able to argue directly, Jape be he cages 
with some of the main ree oe Pee 
them about their choice, their fears, their 
ceceatael solatietin eats be titel hd nea 
in particular. [passage omitted on profile of Le “ 
recalling his and his party's stand on Maastricht] 


Pen 
[Questioner] Good evening, Mr. Le Pen. Since you want 
none of the Europe of Maastricht, can you tell us what 
kind of Europe you do want—f at all you do want 
{Le Pen} Yes, those are two good questions because 
Satake mnamee Wan Taunt Gans cee 
So I ask the question: What ” Of what geograph- 
ical, historcal, political dimension? And a Europe for 


£5 


including those involving Ariane and Airbus which, I 
remind you, do not depend on the European Economic 
Community. And the position of the National Front is 
clear: The Europe which we would like, which we con- 
sider useful, is a confederal Europe, that is to say, not a 
supranational organization, it is an organization of Euro- 
pean relations which allows cach country to retain its 
identity, its sovereignty, its liberty. [passage omitted on 
Le Pen justifying the rally he intends to hold in Reims by 
the historical significance of the town, on the historical 
cultural integration of the French people, justifying his 
right to air ume like any other politician, commenting on 
latest poll on Maastricht] 
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the UDF, Alain Juppe had supported the “No,” the 
“No” would have won. We supporied the “Yes,” there 
was a period when it was more difficult, longer and we 
note an increase and we will continue that increase and 
I want a large share of our voters, so there will not be any 
problem in the UDF. [passage omiited] 


[Duhamel] Some opposition leaders demand a dissolu- 
tion of the National Assembly after the referendum. Do 
you find this a judicious or a useless idea? 

[Giscard] Useless and not judicious. Let's remain quict, 
we have elections in March, they have to be prepared as 
we were very busy with the referendum. Nevertheless we 
still prepared them, I can tell you that the UDF is well 
advanced in the naming of its candidates for next March, 
now four-fifths of them are considered or nearly named, 
but the action program for the French must be prepared, 
let's stick to March. [passage omitted] 


The Maastricht treaty will last five French presidential 
mandates, not exclusively the present one, if we get a 
five-year mandate, which | hope, the Maastricht treaty 
will last 25 to 30 years, like the Rome treaty, five or six 
presidents. So this is something involving daily life, the 
future of France wel! beyond a presidential mandate, this 
is why it might have a short-term impact, in my opinion 
it will be a minor one because the day following the 
Maastricht treaty, let's say three of four weeks after, the 
French will see March and they will wonder about 
changing the Socialist power, | believe that their idea will 
be to do so. 


[Duhamel] Precisely, concerning next March, the issue 
will be there in a few weeks time, if we consider your 
hypothesis, namely the UDF and RPR win, a priori there 
will be a cohabitation with the president of the republic. 
Do you believe that things will be like last time, or do 
you believe that new conditions have to be set down? 
[Giscard] No, | believe that things would be different. 
[passage omitted] This time it is obvious that due to the 
massive character of the trend which will probably be 
wanted by voters, the policy will have to be carried out 
with a great determination. [passage omitied] 


In the aftermath of Maastricht, first the French said a 
few things, including things said by those supporting the 
“No” and these things will have to be considered. 


FRANCE 





[Duhamel] For instance? 
[Giscard] For instance, it is obvious thal excessive 
administrative powers in Brussels should not be allowed 
to expand, this is clear. 


[Duhamel] Are there recipes for that? 

[Giscard] There are rules: The implementation of the 
principle of subsidiarity. i will propose a negotiation on 
the definition of competences. I believe that the lack of 

precision... 


{[Duhamel, interrupting] A new round of negotiation to 
9 


[Giscard] New negotiations to precisely define the com- 
petences at the Community, national and local levels. As 
long as this will not be the case, you will have these 
sources of irritation when people say Brussels intervenes 
in everything, meddies in something else. So this is a first 
lesson to be drawn. The second one is that we have to 
look ourselves for a better balance of the French-German 
relationship. | must say that I was somehow struck by the 
lack of warmth of the small Sorbonne debate between 
Chancellor Kohl and President Mitterrand. [passage 
omitted] 


[Duhamel] Mr. President, you say one should find a new 
equilitrium, specifically what does it mean? 

[Giscard] A more dynamic economic policy and not 
being scared by Germany but simply playing our oppor- 
tunities: Germany is still involved for a further four to 
five years in a very costly reunification which draws very 
heavily on German resources. Meanwhile we should say 
the French will develop their smail, medium and large 
business, develop our territory and infrastructures, do 
the same s0 as to reduce the difference between Germany 
and France. [passage omitted] 


The Maastricht treaty will be implemented by the gov- 
ernment, this means for the French, by the new govern- 
ment as from March. The ratification will not be over 
before the beginning of next year so it will be the new 
government coming from the opposition—this might be 
reassuring for a certain number of voters—which will 
implement the new Maastricht treaty. 


[Duhamel] Will the “Yes” win? 
[Giscard] The “Yes” will win, | believe so and I hope so. 


{de Virieu] Mr. President [as heard], th, >k you. 
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Cavaco Silva Hopes French Vote Yes on Maastricht 
LD0909092292 Lisbon RDP Antena | Radio Network 
in Portuguese 2300 GMT 8 Sep 92 


[Text] Prime Minister Cavaco Silva today gave an inter- 
view to REUTER and expressed his belief that the 
French people will vote yes to Maastricht. More details 
with Paula Gameiro: 


has always developed a decisive role in the construction 
of Europe, knowing how to make the right choices at the 
right moments. An unfavorable vote from the French 
may make the future of the European Union unfeasible 
and thus decisively compromise the future of Europe. I 


* Three Groups Bid for New Electricity Plant 
92ES1140A Lisbon DIARIO DE NOTICIAS 
in Portuguese 18 Aug 92 p 28 


[Article by Elisa Fonseca: “Involvement of Foreign 
Groups in Figueira da Foz Power Plant Certain™] 


plani is to be built im the Figueira da Foz area, and the 
investment is estimated at 120 million contos. 


The new power plant, which may be located either at 
Lares or Montemor-o-Velho, is scheduled to begin oper- 
ation within five years, and it is expected that the winner 
of the bid will be announced at the beginning of 1993. 
This plant, with an estimated capacity of 800 megawatts 
(and a possible variation of plus or minus 100 mega- 
watts), will be 2 major new producer of elecirical energy 
in the country. When the plant begins operation in 1997, 
its production will account for about 20 percent of the 
estimated Portuguese electncity consumption. 


The ABB group, which is Swedish-Swiss in origin, will 
bid for the construction contract on the Figueira da Foz 


the combined cycle, which is to be supplied with natural 
gas, has always been one of the requirements imposed on 
the government by the Portuguese-French-German 
group to which the bid for the national natural gas 
network was awarded. The group has claimed that this 
requirement is essential if the project is to be viable. 
However, 2 number of participants with whom DN talked 
openly expressed their surprise at the solicitation of bids for 
the new power plant. This, they say, is because “the intro- 
duction of natural gas in Portugal is still in its initial stage 
and is characterized by numerous uncertainties.” 

The fact that the contract for the purchase of fuel from 
Algeria, on which the launching of construction on the 
Tapada do Outeiro power plant depends, has not yet 
been signed is one of the reasons for their doubts. “It 
would be better to wait until the national and regional 
natural gas networks begin functioning before assessing 
the need to build the new plant,” they commented. 
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Gonzalez, Sweden's Bildt Discuss EC, Neutrality 
PM0909105092 Barcelona LA VANGUARDIA 
in Spanish 2 Sep 92 p 9 


[Alberto Miguez report: “Gonzalez Suggests to Swedish 
Prime Minister That His Country Drop Neutrality”) 


preerer Madrid—The Spanish prime minister and 
Swedish Prime Minister Carl Bildt dined yesterday [1 
September] in Madnd in the course of a lightning visit by 
the Nordic leader, who presided over the events devoted 
to his country at the Seville Expo. Sweden's entry into 
the EC was at the center of the talks. Gonzalez resteraicd 
to his guest that one condition to make this possible is 
that Sweden give jundical and political assurances that it 
1S relanqu:shing its traditional neutralist stance and unre- 
servedly endorse the European common security policy 
envisaged in the Maastricht treaty. The future UN and 
CSCE initiatives on Yugoslavia were also assessed. 


It was the first time that Bildt, who is 43 years old and 
top leader of the Moderate Coalition Party, had visited 
Spain in his capacity as Swedish prime minister fol- 
lowing the Conservatives’ election victory in September 
1991 and the defeat of the hitherto ruling Social Demo- 
cratic Party. According to Moncloa Palace sources, the 
two heads of governments’ meeting and subsequent 
dinner were “very cordial,” and bilateral (especially 
economic), European (EC), and multilateral issues were 
discussed. 


Gonzalez reiterated to his interlocutor Spain's stance in 
favor of enlargemeni of the EC once the conditions laid 
down at the Lisbon Community summit (last June), 
involving the prnor ratification and entry into force of 
the treaty on European union (Maastricht) and approval 
of the financial prospects for 1993-1997 (the so-called 
Delors Il), have been fulfilled. Both conditions 
should be fulfilled in the course of this year, during the 
British presidency of the Community. 


Needless to say, the outcome of the French referendum 
on Maastricht will have decisive effects on the Commu- 
nity’s enlargement, and this was also discussed by 
Gonzalez and Bildt. [passage omitied] 


King Juan Carlos Meets With Greece's Mitsotakis 


LD0409 143192 Madnd RNE-! Radio Network 
in Spanish 1300 GMT 3 Sep 92 


[Excerpts] At his summer residence in Palma de Mal- 
lorca, Spanish King Juan Carlos today [3 September] 
received Greek Pnme Minisier Konstandinos Mitso- 
takis. Following the meeting, Mitsotakis traveled to 
Madrid for talks with Spanish Prime Munister Felipe 
Gonzalez on the process of European construction and 
the situation in the former Yugoslavia, among other 
matters. [passage omitted] 


After having lunch today with Felipe Gonzalez, the 
Greek prime minister will return to his country 
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Gonzalez, Mitsotakis Hold Talks 


LD0409222292 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 3 Sep 92 


[Excerpts] Spanish Prime Minister Felipe Gonzalez and 
Greek Prime Minister Konstandinos Mitsoiakis talked 
about the Balkans this afternoon. Greece 1s in a delicate 
position regarding its neighbors. Both heads of govern- 
ment are clear that the [European] Community will not 
recognize the Republic of Macedonia, as was agreed at 
the Lisbon summit. They also talked about Europe and 
about the complex path for ratification of the Maastricht 
treaty. [passage omitted] Ana Medina reports: 


[Medina] Spain and Greece have the unity of parliamen- 
tary forces for the ratification of their respective treaties. 
In fact, Greece has already done so and it is the wish 
expressed by both leaders that the French result should 
also be positive. Today the government sent the treaty to 
Congress for ratification through the urgency procedure. 
This prompted rejection by the Popular Party, the 
United Left, and the Democratic and Social Center, who 
regard it as a party political decision. The prime minister 
said that there is no special reason for this choice other 
than interest in French public opinion secing Spanish 
support for this process. 


In the meeting with the news media, the prime minister 
acknowledged that Spanish citizens have little informa- 
tion on this subyect, but Felipe Gonzalez also thinks that 
whenever there 1s a complex matter there 1s a demand for 
a [referendum] vote and this could put an end to the 
system of representative democracy itself. [passage 
omitted] 


Greek Prime Minister Konstandinos Mitsotakis empha- 
sized that the two Countnes maintain joint positions on 
Europe and the Community and he repeated the invita- 
tion to the king and queen to visit his country, possibly 
next summer. 


Solana, Bulgaria's Ganev Initial Friendship Treaty 
AU 0809050492 Sofia BTA in English 1750 GMT 
? Sep 92 


[Yosif Davidov report] 


[Text] Sofia, September 7 (BTA}—Spain will back Bul- 
gafia in its association talks with the European Commu- 
nity. This is one of the principal results achieved during 
Bulgarian Foreign Minister Stoyan Ganev's official visit 
to Madnd. 


Mr. Ganev and his Spanish counterpart, Mr. Javier 
Solana, initialed the teat of a fmendship and cooperation 
treaty between the two countnes which 15 to be signed by 
President Zhelyu Zhelev of Bulgaria and King Juan 
Carlos of Spain during the latter's visit to Bulgaria in 
October. The sides signed a memorandum on bilateral 
consultations between the Bulganan and Spanish minis- 
ines of foreign affairs 
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The sides also reached an agreement on an carly settle- 
ment of the problem concerning Bulgaria's debt to Spain 
which 1s expected to clear the way for negotiations on a 
bilateral economic agreement and for opening a Spanish 
credit line for Bulgaria. The two ministers discussed a 
number of issues concerning bilateral economic, polit- 
ical, cultural and international cooperation. 

Mr. Ganev reported that Spain is ready to back Bul- 
garia’s bid for the Presidency of the forthcoming Session 
of the UN General Assembly, due to open on September 
15, something for which Mr. Ganev said “Bulgarian 
diplomacy is working very hard to prepare itself.” 


The Buigarian minister of foreign affairs conferred with 
the Spanish Prime Minister Felipe Gonzalez. The talks 
focused on developments in the former Yugoslavia. 


Talking to reporter, Mr. Stoyan Ganev said he will not 
meet Bulgaria's exiled monarch King Simeon II who 
lives in Spain not “because he does not want to, but 
rather for lack of time.” Between the start of his talks this 
morning and his departure for London at 6 pm local 
time, Foreign Minister Ganev left the Foreign Ministry 
building only once and that was to meet with Mr. Felipe 
Gonzalez. 


In view of F.. dent Zhelev's visit to Spain in May, 
Prime Minister Filip Dimitrov's visit in July, Foreign 
Minister Stoyan Ganev's current visit and the forth- 
coming visit of the Spanish royal couple in Sofia, Mr. 
Javier Solana assessed the state of Bulganan-Spanish 
relations by saying that “this year marks an upsurge in 
bilateral relations.” “We expect positive results.” the 
Spanish foreign minister said. 


Solana Pledges To Ratify Maastricht Treaty 
LDO809083592 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 7 Sep 92 


[Text] Spanish Foreign Minister Javier Solana, who at 
midday signed the treaty of cooperation and friendship 
with his Bulgarian counterpart, has said that Spain will 
sign the Maasiricht treaty whatever happens in the 
referendum in France this month. Good afternoon Ana 
Medina. 


[Medina] Good afternoon. Javier Solana cxpressed his 
confidence that French citizens will know how to 
appraise the Maastricht treaty and will ratify it with a 
“yes” in the referendum on 20 September. But the 
passage through parliament of the treaty will be starting 
in Our country just then and Solana said that whatever 
happens with the French referendum it will proceed. 


[Begin Solana recording] As you know, the officers fof 
the parliament} have not yet decided their position as 
regards the procedure—they will do so next Tuesday— 
and this makes it very unlikely that even the debate on 
the totality, the start of the debate, can take place before 
20 September. Therefore, we will be in a situation to 
know the French situation before the debate starts. But 
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in any case Spain is in favor of ratifying the Maastricht 
treaty and it will do so in any case. [end recording] 


[Medina] The minister also referred to Yugoslavia. 
Solana repeated that the EC maintains its position on the 
nonrecognition of Albania [as heard] and, as regards the 
sending of Spanish troops to the conflict zone, the 
minister said that the new UN resolution on UN troops 
in Yugoslavia will probably become known this week; it 
will be then that we will know what Spanish troops will 
go to serve in that conflict. 


That's all for now. 


Party Officials Interviewed on Upcoming Elections 


PP’s Francisco Alvarez Cascos 


PM0409192592 Madrid ABC in Spanish 
23 Aug 92 p 24 


{Interview with Francisco Alvarez Cascos, People's 
Party secretary general, by Angel Collado; date, place not 
given] 

[Text] Madnd—Francisco Alvarez, secretary general of 
the People’s Party [PP], has stayed “on guard™ in Madrid 
so that his party could maintain at least a minimum ievel 
of activity and continue formulating its election plat- 
form, which should be ready by September. With evident 
optimism—"for the first time, it is not obvious who will 
win the elections” —Jose Maria Aznar’s “second-in com- 
mand” said that “Felipe Gonzalez is finished” and that 
a great ‘ical of discussion has to take place before it can 
be taken for granted that the nationalists will place their 
seats at the service of the Spanish Socialist Workers 
Party [PSOE]. Cascos also reaffirmed that if the Social- 
ists remain in power, both taxation and corruption will 
increase. 

[Collado] Have the economic adjustment measures 
caused the PP to change its mind about an imminent 
bringing forward of the elections? 


{Cascos] People in the PSOE are insisting that the 


ported by Serra and Solchaga, who want to gain time in 
order to seck an escape and are therefore trying to 
survive until the end of the legislative term. The advo- 


it thinks that parliament 1s about to be dissolved? 
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[Cascos}] At the moment the PP is examining such a 
move and the procedures for doing so through its parlia- 
mentary group. We will discuss this matter as soon as it 
has been placed on the Congress of Deputies register, 
and not before. 


|Collado] Why are you so sure that the PP can now 
command over 30 percent in voting intentions? 


[Cascos}] All the opimion polls published in recent 
months, including those of the CIS [expansion unknown] 
agree in setting the PP at the 31 percent level—an all 
tume high—and this trend will continue in the coming 
months, so we will witness a hotly contested election in 
which, for the first time, it will no longer be obvious that 
the Socialist Party will win. 


[Collado] Do you take it for granted that Felipe 
Gonzalez will be running? 


[Cascos] It must be assumed that he will; what is not 
clear 1s whether he is willing to stay on as prime minister 
of a coalition government. These two things are incom- 
patible. 


{Collado] Are you demoralized by the fact that even 
before the elections the PSOE already enjoys a “buffer” 
of almost 20 nationalist seats in case it falls short of an 
absolute majority? 


[Cascos] lt is not definite that they will support the 
PSOE after the clections. The nationalist forces are by 
nature inclined to ally with those in government. Afier 
the next election they will have a responsibility to help to 
decide who will form this government, and in view of 
this responsibility they have no reason to respond as they 
have done in recent years. We will see some very 
different things after the elections. 


{Collado] But the Basque and Catalan nationalists’ rela- 
tions with the PSOE seem good, whereas with the PP 
they seem to be deteriorating steadily. 


|Cascos] The Socialist Party has demonstrated 1s desire 
to retain power at all costs, even if this entails not 
resolving Spain's problems or —s concessions thai 
are unjustifiable from the viewpoint of the responsibility 
held by a political force with a national following. What 
I can state with certainty is that the PP will under no 
circumstances make a desire to remain in power the 
priority in the context of reaching agreements with other 
forces. If 1 1s possible to reach reasonable agreements to 
tackle Spain's general problems and to give a consistent 
response with regard to a very specific configuration of 
the state, an agreement could be reached with the nation- 
alists. 


{Collado] Could Felipe Gonzalez, too, ask for votes as 
guarantor of the nation’s unity or to avoid having to 
yield to Basque and Catalan nationalists’ demands and 
privileges.” 


(Cascos] At present, an absolute majonty for the PSOE 
would hinder Spain's functioning, with increasingly 
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heavy costs for the administration borne by the citizens 
more taxes, a higher public deficit, and more corruption 
as a result of increased bureaucracy. These are the 
essential points of reference that citizens must have. 
Felipe Gonzalez is finished, and the Socialist blueprint is 
exhausied. 


[Coliado] Are you hoping that the economic adjustment 
measures will cost the PSOE many votes? 


[Cascos] They must cost it many votes, because these 
measures entail, first, a failure to fulfill the government's 
election promises, and, second, a contradiction with the 
proposals that the government itself put forward a 
months earlier in Brussels and to Spanish society—the 
Convergence Plan. Furthermore, these decisions entail 
acting in the opposite direction from that which Spanish 
society needs: They have a negative impact on the 
competitiveness of the Spanish economy and do not 
facilitate a way out of the crisis. These measures punish 
citizens, because instead of demanding stringency and 
discipline from the administration, they bleed the citi- 
zens. There is an alternative policy, which consists of 
spending less money more wisely and lowering taxes, 
instead of going against national interests, which 1s why 
this adjustment will definitely erode the PSOE. 


[Cotlado}] The PP argues thai Spain must take part in a 
possible international intervention to halt the war in 
Yugoslavia, while at the same time it says that the Army 
is not prepared for it. 


[Cascos] The PP believes that Spain must not evade its 
responsibilities when it comes to izing its presence 
in a possible multinational buffer or peace force. 
Spain musi honor its commitments within NATO and 
the WEU [Western European Union]. The new point 
that we stress is that it is unpardonable that the govern- 
ment has wasted two years since ‘he Gulf war before 
carrying oul a major reorganization of our Armed 
Forces—a reorganization that was already necessary in 
view of the changing conflict scenarios once East-West 
tension was overcome. Following the Gulf experience 
there emerged a clear need to have special units designed 
for this kind of peace actron—forces that must be com- 
posed of volunteers or professionals, and not draftees. 


{Collado] But the fact 1s that there are no units composed 
solely of professionals. So what should Spain do” 


(Cascos] The problem has arisen that the crews of the 
naval units are the same as during the Gulf war, and are 
not composed exclusively of professionals or volunteers, 
which shows that time has been wasted. Nor are there 
any clite land forces specially tramed to take part in this 
kind of mission, as a result of serious negligence on the 
government's part, for which we will take it to task. Al 
the same time, we say that Spain musi be represented, on 
certain conditions, and that if 1 cannot, it 1s through the 
government's incompetence and ineffectiveness in reor- 
ganizing the Armed Forces. 
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CDS’ Rafael Calvo Ortega pledge. It has been more helpful to citizens than to itself, 
PM0809160492 Madrid YA in Spanish though its internal difficulties are now virtually resolved. 
25 Aug 92 p 9 


{Interview with Social Democratic Center Chairman 
Rafael Calvo Ortega by Ana Izquierdo; datc, place not 
given] 

[Text] Madnd—The Social and Democratic Center's 
[CDS] chairman revealed to YA the possibility of its 
contesting the next general election jointly with United 
Left (IU] in order to accelerate the Spanish Socialist 
Workers Party's [PSOE] loss of hegemony. 


[Izquierdo] What are the prospects for the new session of 
parliament? 





[Calvo Ortega] It marks the start of a very busy, very 
active, and politically very important period. 


[Izquierdo] What will be the most important topics 
promoted by your party? 


[Calvo Ortega] The CDS will start in September with the 
corruption issue. We are also trying to find a solution to 
the Yugoslav and Somali problems. We are pursuing a 
policy of convergence with other political groups on 
certain points. 

[Izquierdo] With 1U, for instance? 


[Calvo Ortega] Yes. On major issues it is virtually 
impossible for something backed by a single party to 
prevail, and for various reasons we encounter a beticr 
response from IU. 


[Izquierdo] Does that mean that joint ciectorai lists 
could be presented? 


[Calvo ay = We have not discussed this yet; it will 
probably be discussed im the future, but it is too carly to 
say. 


{Izquierdo} What is the political outlook following the 
breakdown of support between the PSOE and Conver- 
gence and Union [CiUy7 


[Calvo Ortega] The political situation will remain 
blocked for a while yet. The PSOE may lose the hege- 
mony that it has, and may have to govern with a 
minority. 

[Izquierdo] Could you take stock in broad terms of the 
CDS’ first 10 years? 


{Calvo Ortega] It has been a very positive decade from 
the viewpoint of the political activity that the CDS has 
carned out. My group has been loyal to its founding 


{izquierdo] Have you considered how to rehabilitate 
Suarez? 


[Calvo Ortega] I think that “rehabilitation” is not the 
best word, because Suarez resigned bul remains a 
member of the CDS. 


[Izquierdo] How reliable are the latest opinion polls that 
suggest that you are becoming a marginal party? 
[Calvo Ortega] I disagree with this description. The CDS 
proceeds on the basis of the voting intentions in 1991. 
We have now improved on this starting point. We are 
not at the level that we were in 1987, but there has been 
a constant recovery in terms of voting intentions since 
1991. 


[Izquierdo] Does the CDS have any specific proposals 
for the new parliamentary session? 


[Caivo Ortega] We have been working on three 
extremely important issues: corruption, public expendi- 
ture, and the reform of the administration. With regard 
to public spending, we will submit a number of bills, 
because we think that the solutions that the government 
has provided are inadequate. We will also propose a 
thorough reform of the public administration. 


{izquierdo] What “sins” would you accuse Felipe 
Gonzalez’ government of having committed? 


[Calvo Ortega] Chiefly, the increase in corruption. 
Urgent measures must be taken, because new cases are 
emerging every day. Corruption 1s doing great harm to 
political life and will lead to a situation of large-scale 
abstention and rejection on the citizens’ part. This is a 
serious matter and must be dealt with. 


[Izquierdo] Is the CDS ready for the next general clec- 
tion? 

{Calvo Ortega] We are in a constant state of readiness for 
an election. 

[Izquierdo] Do you think it will be brought forward? 


[Calvo Ortega] The government will not call an election 
ai the present stage of decline of economic activity, loss 
of jobs, crisis, demoralization, and confusion. 


{Izquierdo} Could you reveal to us anything about the 
CDS’ electoral lists? 


[Calvo Ortega] We are drawing up our clection platform, 
bul it 1s too carly to talk about lists. 





LDO0409161692 Helsinki Suomen Yleisradio Network 
in Finnish 1600 GMT 3 Sep 92 


[Text] The Nordic environment minisiers are 
demanding that Russia start concrete negotiations on the 


LDO809 132492 Helsinki Suomen Yieisradio Network 
in Finnish 1200 GMT 8 Sep 92 


[Excerpt] After a report by the bank supervisors of the 
parliament [that the markka had been floated], there was 
a vote in which the 


voted for the government. [passage omitted] 


Defense Ministry Announces Spending Cuts 
LD0709220192 Helsinki Suomen Yleisradio Network 
in Finnish 1000 GMT 7 Sep 92 


[Text] The Ministry of Defense is planning to save 7.5 
percent of this year's spending by 1995. Ministry 
will cut staff by nearly 6 percent over four years. 
According to the Defense Ministry, there will be cuts in 
nearly all activities in the next few years. The aim is, 
however, that the effect of the savings on the coucniry's 
defense capability will not be irreplaceable in the long 
term. 


Poll Shows Greater Dissatisfaction With Government 


LD0609 142792 Helsinki Suomen Yleisradio Network 
in Finnish 1300 GMT 6 Sep 92 


[Text] The citizens seem to be increasingly dissatisfied 
with the . According to a poll conducted by 
Suomen Gallup for the newspaper KALEVA, 62 percent 
of Finns are very or extremely dissatisfied with Prime 
Minister Esko Aho's government. The dissatisfied are 
found particularly among supporters of the Coalition 
Party, only nine percent of them were satisfied with the 
government's actions. Of all those polled, 12 percent 
were satisfied with the government. Supporters of the 


Agreement] 


reaching a special Aland EU [European union] agree- 

ment. However, this presupposes that the central 

Finnish authorities support Aland’s goals. 

This is the thrust of an Aland provincial government 
views 


Aland’s international position is different from that of 
other European autonomous regions because of, as the 
provincial government puts it, “the strong clement of 
treaty-enshrined legal status which autonomy enjoys.” 
This means on the one hand that a special agreement for 
Aland would noi set a precedent for other regions, which 
do not have this type of special position, and on the other 
that Aland’s special rights, which have their base in 
international agreements, must be respected under all 


guarantees 
covering Aland are to be found in the treaty which deals 
with the island group's demilitarized status, the provincial 
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government stresses. Bearing in mind that in the long term 
the EC has military cooperation as one of its goals it is 
impossible to ignore the special problems which a demulita- 
nzed Aland represents. Here the provincial government 
proposes that a special Aland clause, in which Finland 
acknowledges its responsibilities in this respect, could form 
part of a future agreement with the EC. 


The second aspect of Aland’s special mghts has its roots in 
the decision of the League of Nations in 1921 when the 
conflict over which country Aland belonged to was settled 
and Aland was granted autonomy under Finland. The 
international commitments relating to Aland must be guar- 
anteed by Finland, among others. In purely international 
legal terms the autonomy laws are thus based on an inter- 
national arrangement which puts ati obligation on Finland 
and which, the Aland provincial government points out, 
must also be respected by the EC. 


It 1s of the greatest smportance that Aland’s autonomous 
Status 1s granted exemptions from any European legisla- 
tion which could have a negative effect on present and 
future possibilities of meeting the commitments of the 
League of Nations to Aland and its people, the provincial 
government stresses. 


The most likely changes are those which strengthen 
Aland’s position as an autonomous economic entity. In 
the final analysis the aim behind Aland’s special rights 1s 
the protection of Aland’s language and culture in accor- 
dance with international agreements. Aland’s indepen- 
dent economic development must be guaranteed. 
According to the provincial government, this means that 
it will be necessary to introduce regulations which pro- 
mote the Aland service sector where the emphasis today 
is On shipping, tourism, and financial services. 


The province of Aland will take part in future EC 
negotiations as part of the Finnish delegation and it is 
only through such participation that Aland can win a 
hearing for its views. Aland’s agreement must be shaped 
in such a way that Finland, regardless of future EU 
legislation, has the mght to update autonomy so that 
Aland can survive as an autonomous region and is able 
to support its population. This requires an exemption in 
the field of industry and commerce which guarantees 
Aland the nght to diverge from European legislation on 
taxation and industry and commerce. 


Both provincial government member Ragnar Erlandsson 
and industry chief Harry Jansson stress that the Aland 
provincial government has not committed itself to any 
particular solution as far as Aland and the EC are 
concerned, but pot out that there are several possible 
alternatives. The actual negotiations will have to show 
which model Aland should strive for and which model 
the EC can accept. 


Through the fall the provincial government will hoid 
further discussions with Helsinki on Aland’s special EU 
needs, but will wait for the EC Commission's statement 
on Finland's membership application which has been 
promised for the beginning of October. 
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In its report the provincial government emphasizes that 
the special needs to which Aland ts currently drawing 
attention cannot be circumscnbed by the Finnish dele- 
gation at the negotiations. It points out that there should 
be negotiations on all the exemptions which autonomy 
requires. 

During a short visit to Aland yesterday in the company 
of committee secretary Jorge Benito Silva, Eric Hayes, 
the chairman of the committee at the EC headquarters in 
Brussels which is examining Finland's membership 
application, was unwilling to make any statement on 
Aland’s chances of winning a hearing for its special 
demands. He pointed out that he had come to Aland to 
see and learn and that he is not an official spokesman for 
the committee. He said that he does not think that there 
is anything to be gained at the present stage from 
speculation about how things will go. 


Norway 


Brundtland Carries Out Cabinet Reshuffle 


AU0409124292 Paris AFP in English 1201 GMT 
4 Sep 92 


[Text] Oslo, Sept 4 (AFP)}—Prime Minister Gro Harlem 
Brundtland announced major in her cabinet on 
Friday [4 September], with one third of the 18 ministers 
leaving the minority Labour government. 


Minister for Local Government Kjell Borgen was 
replaced by party veteran and leader of the Labour group 
in parliament Gunnar Berge. 


Justice Minister Kari Gyesteby was replaced by Grete 
Faremo, who served as minister for overseas aid for the 
last two years. 


Labour Minister Tove Strand Gerhardsen also stepped 
down, after part of her ministry was merged with the 
ministry for local government. 


The ministry for oil and energy was merged with the 
ministry for industry, with Finn Kristensen as head for 
the whole industrial sector. 


The other three ministers leaving were Minister for 
Fishenes Oddrun Pettersen, Minister for Industry Ole 
Knapp and Social Affairs Minister Tove Veicroed. 


With less than 30 percent backing for the Labour Party 
in recent opinion polls, a cabinet reshuffle has been 
expected for some time. 


Norway 1s in the middie of a heated debate on whether to 
go ahead and seck membership in the European Com- 
munity. 


The Labour Party 1s scheduled to take a stand on the 
E.C. issue at a party conference in November. It is widely 
expected that an application for E.C. [words indistinct] 
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Changes, Reorganizations Detailed 
PM0809155892 Oslo AFTENPOSTEN in Norwegian 
5 Sep 92 p 2 


L.D0509162192 Oslo Radio Norway International 
Service in English 1300 GMT 5 Sep 92 


[Text] Norway, as a member of NATO, 1s prepared to 


force of up to 6,000 men under UN command if 
requested. 


Norway's Defense Minister Johan Jorgen Holst does not 
want to comment on the size of any potential Norwegian 
contingent to Bosnia, but the Norwegian parliament has 
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limited this to a force of 1,330 soldiers and observers 


LD0609125392 Stockhoim Sveriges Radio Network 
in Swedish 1030 GMT 6 Sep 92 


large number of nuclear reactors in the Arctic. Here is a 
report from Oslo: 
[Per Ritzier] At least 13 reactors have been dumped, 


some 10 of them in three bays cast of Novaya Zemlya. 
Three of the reactors come from the atomic-powered 


Russians are supposed to have dumped a large number 
of barrels or small containers holding radioactive waste 
into the sea. The reports range from 13,000 to 17,000 
barrels with low radioactive waste. 
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Swedish Diplomats’ Departure Delayed 
LDO5S09165192 Stockholm Sveriges Radio Network 


in Swedish 1600 GMT 5 Sep 92 
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LDOB09 160292 Stockholm Sveriges Radio Network 
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Foreign Minister Says EC Membership Soughi 
NC0709103892 Nicosia Cyprus 


Denktas Leaves for Ankara for Check-Up, Talks 


TA0709123992 (Clandestit.c) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 7 Sep 92 


of 
Denktas stated that [Greek Cyprot leader] Vassiliou, who 
pretends to have accepted every proposal, has 
announced to the world that he regards the map as a 
they have claims up to Yeni iskele 
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Presidential Under Secretary Taner Etkin 1s accompa- 
nying Denktas to Ankara 


im Ankara were favorable » t "his stage, all his 
wornes have been eliminz 

He was speaking upon his return & urkish Republic 
of Northern Cyprus from Ankara «. 715 [1615 GMT] 


this evening He was received by Assembly Speaker 
Turkish 


by them. Al this stage, he said. at the end of these 
contacts, all my wornes have been climinated 


Denktas sad that he conveyed to Turkish Assembly 
Speaker Husamettin Cindoruk his gratitude, on behalf of 





we want to follow 1s the path of 


Denktas stressed that Ankara has made great sacrifices 
for peace and will make more as long as peace is real 
peace and the safety and future of the Turkish Cypnots 
is secured, as jong as the Turkish Cypnots are not turned 


Camuhon the following If a federation is to ve set up, let 
us stress and implement the equality that forms the basis 
of the federation. 


NC0709208692 Nicosia Cyprus Broadcasting 





signed a three-year agreement on the training of Synan 
graduates of hotel institutes in Cypnot hotels 


Cyprus with the arm of concluding the agreement by the 
end of this year 


the official talks Syria reaffirmed as firm sup- 
port a peaceful Cyprus solution within the UN 
framework which would safeguard the independence. 
sovereignty, and unity of Cyprus 
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Replying to a question about the sstuation in Kosovo. the 
prime minister only sard that Kosovo 1s a very dangerous 
area which could develop into a senows problem and that 
we must be very careful 


Foreign Ministry Spokesman on Skopje 
NCOSO9 19089) Athens Ellinshi Radhiofoma 
Radio Network in Greek 1500 GMT 5 Sep 92 


The statement concluded Greece repeats once more that i 
does not mmtend to obstruct amy humansitanan aid of prove 
mons, bul at the same time, asks them to come to thew 
senses. abandon the: deceitful methods which only lead to 
deadlock and to comply with the Lishon decison 


Spokesman ( ited on Skopje Issue 
NC 0409165692 Athens Ellinths Radhiofoma 
Radio Network in Greek 15900 GMT 4 Sep 9? 


Further Reportage on Visit by Cypres’ Vasilics 


Briefs Political Leaders 


NCO709194992 Athens ERA Tessera Radio Network 
in Greek 1800 GMT 7 Sep 92 


ext] Cypriot President Yeoryros Vasiliow, who has 
on an official visit to ovr country since yesterday [6 
September}. Greek political leaders today on the 
developments im the Cyprus msuc. Vasihou met 
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Views Cyprus, Other lesues 
NC 08091 30592 Athens ET-1 Telewemon Network 
in Greek 1835 GMT 7 Sep 92 


Interview with Cypriot Presdent Yocoryros Vasiiow by 

-l correspondent Anna Panayrotarea during Vasil- 
sous visit to Athens for talks eith the Creek leadership 
on 7 September. place not given—recorded] 
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[Panayiotarca] There were some hopes in 
Greece that the so-called Anglo-Amencan 
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pressure. It is enough to read Turkish Cypriot leader 
Rauf Denktas’ speech to his so-called parliament, where 
he says clearly how much pressure was exerted on them... 


[Panayiotarea interrupts] Is it an issue of tactics? 
[Vasiliou] Denktas says that because this thing hap- 
pened, there was pressure. [passage omitted] 


have given greatcr attention to the Cyprus issue, whether 
or not the reports were positive. What other progress do 
you see? 

[Vasiliou] What you said about the international press 1s 
very important. Even THE NEW YORK TIMES wrote 
about it—Ethnic Cleansing [previous phrase in English] 
in Cyprus. When I spoke in Helsinki during the CSCE 
conference, | stressed that that which is condemned as 
ethnic cleansing has begun in Cyprus. Last week in 
Jakarta, | made this issue the main point of my speech, 
that ethnic cleansing as a principle and as an act was first 
implemented in Cyprus after WWI. The worst thing is 
that it continues and they keep asking for it to be the base 
for a solution. Cetin has said that should not go 
back. How can Cetin not want our refugees to return 
within the framework of a solution, while he also insists 
that ail Muslims and Serbs who lefi their villages and 
towns in Bosnia-Hercegovina should return. Nobody has 
said they do not want them back; all accept their return. 
[passage omitted] 


[Panayiwtarea] We notice that at such a critical time, 
Cyprus would appear not to be united as in the past. Did 
we pass the Greek germ to you in Cyprus? 


[Vasiliou] There is no country where there is unanimity 
on all issues. Why should we be bothered so much? We 
are sometimes more idealistic than we should be. You 
cannot have identical views in a democratic country 
where all democratic principles work, particularly a few 
months before the presidential elections [due to be held 
in Cyprus in February 1993). If we were two years before 
an election, our views might be more in line. [passage 
omitted] 


[Panayiotarea] What do you think about Denktas after 
all the meetings with him ? 
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[Vasilou] It is not important what he thinks of me or 
what | think of him. Important is that we should find the 
ep erae GRE we chnty eanpeTEte CapemneT Mir tie Gane 


[Panayiotarea] [passage omitted] What can Greece do to 
help in this critical moment, given the immediate effect 
of the Cyprus issue on Greek-Turkish relations? 
[Vasiliou] Greece was, is, and will be the natural ally, the 
country that supports the struggle for a Cyprus solution. 
I came here to have discussions with the Greek political 
leadership. | will see all the party political leaders. | had 
a first meeting with Prime Minister Konstandinos Mit- 
sotakis and we will continue tomorrow to coordinate the 
thoughts and the planning. | will see President Kon- 
standinos Karamanilis in a while and | hope to be able to 
comment when I complete all the contacts. [passage 
omitted] 

[Panayiotarca] Mr. President, you have been handling 
the Cyprus issue for years. If the talks fail in October, the 
domestic reaction will possibly be unpredictable. What 
will you do? You said that if you were far from elections, 
the situation would be different. What will you do in 
January, will you stand or will you withdraw? 

[ Vasiliou] | will tell you. I newer said that | will or will not 
be a candidate. Do not forget that we have negotiations 
on 26 October, negotiations that I feel obliged to attend, 
not as a candidate, bul as the person who has a primary 
goal—to achieve the best possible result for his country 
and his people. [passage omitted] 


Mitsotakis. Vasiliou Comment 


NC0809194392 Athens Elliniki Radhiofonia 

Radio Network in Greek 1700 GMT 8 Sep 92 

[Excerpt] This morning Prime Minister Konstandinos 
Mitsotakis said that Cypriot parties, the Greek and 
Cypriot forcign ministers, President Yeoryios Vasiliou, 
and he could meet in Athens before 26 October if the 
Cypriot parties desire such a meeting. After his meeting 
with the Cypriot president, the Greek prime minister 
told correspondents: 

[Begin Mitsotakis recording) | would like to say that 
Greece is in full harmony and agreement with the 
Cypnot Government and President Vasiliou. We believe 
that exceptional work was done during the receni New 
York talks and the results, although our goal was not 
achieved, were indisputably positive for the Greek side, 
for the Greek Cypriot side. We believe that Cyprus must 
continue iis efforts and respond to the UN invitation to 
renew the meetings on 25 [as heard] October in New 
York. It would be inconceivable and tragic for Greece, 
for the Greek side, to reject the invination of the United 
Nations, of the Security Council, thereby giving the 
Turks, the Turkish side, the satisfaction that we had 
caused the interruption of the talks. We also agree, as is 
natural and self-evident, thai the discussions should be 
held on the basis of the UN secretary general's ideas and 
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cern, but i will exhaust every opportunity to focus its 
diplomatic activity to help achieve a jusi and viable 
solution of Cyprus issue; that is, one that is in 


Sonus seaaioy te lems We eavestiee Wo ceopenead tore 


his negative stand by 
a significant achievement that disturts the Turkish side. 
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namely that the Security Council stressed thai the status 
quo 1s unacceptable and that it cannot and should not 


pF jend recording] 


Al a news conference he gave later, Vasiliou mentioned 
his talks with political leaders. 
saree Venaan raring Duvens Oe Gensane Nase. 
we exchanged views on the current situation and whai 
we should do until 26 October, when the dialogue 
resumes. During our talks with the Greek Government, 
with the prime minister, we also raised the question of a 
pan-national conference or meeting among parties. The 
prime minister said clearly that because of the reaction 
by various parties there is no way we could hold a 
pan-national conference. He did say, however, that he 
would gladly accept the holding of a meeting among the 
six Cypnot party leaders—those who accompanied Cyp- 
not Foreign Minister Yeoryios lakovou and me to New 
York—and the Greek prime minister and foreign min- 
ister. Therefore, when I return to Cyprus / will talk with 
the party leaders to see whether they want to do this. If 
they do, we will set a date for the meeting. [passage 
omitted] [end recording] 


Germany Donates Gunboats for Eastern Aegean Patrol 
NCO509190792 Athens ATHENS NEWS in English 

5 Sep 92 p 3 

[Text] A further two gunboats donated by Germany will 
be handed over at a special ceremony at the Soudha 
naval base in Crete on September 7. 


The two gunboats, the “Elevtheria™ and the “Kartena™ 
are part of five to be delivered by carly 1993. The 
gunboats “Tolmi” and “Ormi” have already entered 
service with the Hellenic navy 


The five vessels will patrol the region of the eastern 
Aegean. 








Cetia Calls Fer ‘Decisive’ Measures in Bosnia 


TA0809204592 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 8 Sep 92 


[Text] Foreign Minister Hikmet Cetin has said that one 


th 


West, Cetin said that Turkey attaches a special 


No ‘Special Eagerness’ To Send Troops to Bosnia 
140909110792 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 9 Sep 92 


{Text} Foreign Minister Hikenet Cetin has said that if 
necessary, Turkey can contribute to peace in its regoon by 
providing military troops, bul it does noi intend to 
develop its histoncal ties with Bosnia-Hercegovina 
through military force, nor does it have a special cager- 


ness to do $0. 


Cetin was commenting on reports to the effect that duc 
to Turkey's historical ties and interests, Turkish troops 
may not be included in the UN peace force for Bosnia- 
Hercegovina. He stressed that Turkey does not have a 
special cagerness to send military troops to Bosnia- 
Hereegovina. He said: It is not a shameful thing that 
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Turkey has historical tics and relations with Bosnia- 
Hercegovina. Turkey will maintain these ties. 

Cetin also pointed out that the remarks made by UN and 
EC officials at the London Conference last month to the 
effect that there should not be a military intervention in 
Bosnia-Hercegovina encouraged the aggressors there. 


Ecevit Calls For Military Intervention in Bosnia 


TAOS09175192 Ankara TRT Television Network 
in Turkish 1700 GMT 5 Sep 92 


{Text} Democratic Leftist Party Leader Bulent Ecevit 
has said that the world, together with Turkey, can be 
made to use military force against the Serbian massacres 


and decisive policies in line with this importance, 

ever, are not being formulated. Ecevit said that if Turkey 
cannot defend the rights of the communities thal pin 
their hopes on st and if it cannot preserve an aimosphere 


saying that the separatist terror in the country cannot be 
stopped until the authority vacuum in Iraq is filled. 


NLP Leader Calis For Volunteers for Bosnia 


TA0609181492 Ankara TRT Television Network 
in Turkish 1700 GMT 6 Sep 92 


ext] Nationalist Labor Party [NLP] leader Alparsian 
urkes has said that the murders being eo ommitted 
against the Muslims in Bosnia-Hercegovina must stop 

immediately. 
open-air rally organized by the NLP in 


Addressing an 
daltees Teckes Gad teas elas is Gusts Gos Gane. 
he will set up organizations to send people to Bosnia 


Hercegovina on a voluntary basis. He stressed that the 
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The Turkish nation will show its power—which 15 on the 
side of justice and humanity—-io the world through these 
volunteers. 


Turkes then pointed to the plots being hatched againsi 
the Turkish Republic of Northern Cyprus and said that it 
is impossible for a federation to be set up in Cyprus. 


The NLP leader later met with the last delegates of the 
defunct Nationalist Action Party [NAP], which is plan- 
ning to reopen soon. He said that the NLP is a continu- 
ation of the NAP and shares the same ideals. He stressed 
that the NAP must reopen and join the NLP. 
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Reportage on Denktas Visit, Meetings in Ankara 


Denktas Arrives 7 Sep, Comments 
TA0709181592 Ankara TRT Television Network 


[passage omitted] 
In turn, Kilercioglu announced that Turkey supports a 
solution that a free and 


Demirel on ‘Lasting’ Solution 
TA0809111092 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 8 Sep 92 


[Text] Prme Minister Suleyman Demirel has said that a 
lasting, fair, and just solution must be reached on 
Cyprus. “Give and get it over with,” or “Surrender and 
get it over with” is not a policy. Such a policy would lead 
to great problems in the future, he stressed. 


is arrival to the Prime Minister's Office, Denktas was 
Demirel. 
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the world public, we have the wmage of a country that secks 
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a conciliation that is based on justice. We consider this 
important. “Give and get it over with,” or “Surrender and 
get it over with” is not a policy. Such a policy would lead to 
great problems in the future. Therefore, a solution that 
already works, a lasting and viable soijution, must be 
reached. We will continue to look for it. The concerned sides 
musi have goodwill. The Turkish Cypriot side has natural 
goodwill. Naturally, certain developments might occur in 
the coming days. 


Demurel stressed that Denktas defended very well the 
Turkish Cypriot people's and Turkey's nghts in all forums, 
including the New York talks. These days prior to the 26 
October talks must be put to good use, Demirel said, adding: 
Everyone should be sure that the state headed by Mr. 
Denktas in Cyprus and our kinsmen in Cyprus have the 
same rights as Turkey. In other words, exerting pressure on 
them is out of the question for us. We are looking for the 
most correct, the most suitable, and the most just solution. 
We will continue to look for that solution. We will continue 
to look for it a while more. 

Denktas said that his contacts in Ankara relieved him. 
He said: You supported us and helped us at our most 
difficult moments. This time, we came here feeling the 
pressure of a great plot being haiched against us. The 
contacts I held yesterday gave me a sense of relief, 
because | realized that your government is also aware 
that we have been invited to New York not to hold 
negotiations, but to be forced io accept certain things. 
This gave me a sense of relief. Now, we will look for ways 
of jointly replying to this scenario of fait accompli, we 
oi lack Or wake of lainty hasten Gut we hove 
goodwill but that we will not give up our nmghts. 


Denktas Interviewed on Meetings 


TA0809 194692 Ankara TRT Television Network 
in Turkish 1700 GMT 8 Sep 92 


er with Turkish Republic of Northern Cyprus 
ident Rauf Denktas by Yasar Kefeli on 8 September 
in Ankara—recorded] 


Lage [Kefeli] Mr. Denktas, where do we stand now in 
of the New York talks? 

ie Sie Wie deo on ich Gon teal op wane feasted Or 
our contribution. We were thanked for having reached 
that point without interrupting the talks. We had also 
agreed that from that point on we would be holding 
direct talks with Vasiliou on all the issues beginning from 
the constitutional ones. We were also promised that no 
resolution would be adopted. None of these promises 
have been kept. A resolution was adopted. This resolu- 
tion, which is based on the UN secretary general's report, 
lays the blame on us. An invitation was extended for the 
parties to come to New York on 26 October. 


If we go to New York as the invitations asks us to in its 
current form, we will have to accept the Butrus-Cihali 
map and the set of ideas without any changes. This, 
naturally, is unacceptable to us. This ts tantamount to a 
breach of promise. We have, therefore, at this stage, 
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requested that the ground be prepared. This 1s what we 
are currently waiting for. We do not know whether they 
will come. This, however, is what we have requested. 


[Kc feli] What was the basis for your talks in Ankara? 
What are your expectations from Turkey regarding a 
Cyprus solution” 

[Denkias] The basis of my contacts here is thal we 
cannot attend the 26 October talks given the current 
situation. We cannot because what we have been invited 
to attend are not ations. Certain ideas will be 
imposed on us. If we will be going to New York we want 
the principles of the federation to be formed to be 
decided on through contacts and talks to be held in 
Cyprus. These were the issues we discussed. What are 
these principles? They are very important and viial 
issues such as sovereignty, a transitional government, a 
rotational presidency, sada Tak, cniseniene. 
equality in the council of ministers, and a unanimous 
decisionmaking process. 


[Kefeli] Mr. Denktas will you be participating in the 26 
October New York talks? 

{[Denktas}] If the foundation is not prepared then no 
results can be achieved even if we do participate. It is 
obvious that nothing can be achieved if we do not 
participate. Then we will be considered the guilty party. 
We, however, can show no more flexibility to prevent us 
being considered the guilty party. We are anyway being 
blamed. As you know, just before I came to Ankara, THE 
NEW YORK TIMES published a very strong article 
accusing me of being intransigent and of pursuing a 
policy aimed at cleansing the island of the Greek Cyp- 
nots. If the person who wrote this article takes a look at 
his paper he will see what the Greek Cypriots did from 
1963 until 1974 im order to get nd of us. We have 
reached the current stage because of the Greek Cypnot 
policy of “cleansing.” We are not getting nd of the Greek 
Cypnots but the island has been divided because they 
could not get nd of us. THE NEW YORK TIMES is now 
accusing us by ignoring these fact. 


We. therefore, have to continue defending our mghts 
without giving in. This is what we are doing and Turkey 
iS Supporting ws im our cause. We are thankful and 


[efeli] How will the territorial issuc, which has reached 
an impasse, be solved” 

[Denktas} We are not saying that the terntorial issuc has 
reached an impasse. We are saying that we do not accept 
the Butrus-Ghali map. We do not understand the 
meaning of someone taking a pencil and drawing a line 
to establish our borders. We cannot even conceive of 
someone having such authority. If the parties concerned 
draw this line then some 3 to 5,000 persons might be 
displaced instead of 40,000. The issue is not to draw a 
line but to bring peace to the island, render the people 
happy. and prevent the recreation of a refugee problem. 
We, therefore, are not saying that the territorial issue is 
at an impasse. We are saying that they have led the issuc 
to an impasse by putting forward an artificial map. 
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Denktas Concludes Visits, Departs 


TAOB09 185592 Ankara TRT Television Network 
in Turkish 1700 GMT 8 Sep 92 


[Excerpt] [passage omitted] Prime Minister Suleyman 
Demirel, in a statement to reporters after his meeting with 
Rauf Denktas, president of the Turkish Republic of 


In reply to a question on whether the issue of not attending 
the New York talks was discussed, Denktas said: 


[Begin Denktas recording) If | may be allowed to say, we 

in Cyprus, gave a written statement to Camilion on what 
is necessary to improve the conditions. We also invited 
Vasihou to discuss these points. Our invitation still 
stands. We are ready to discuss these conditions. We will 
exert efforts to hold such a discussion so that the New 
York talks can be held. In other words, we are trying to 
improve the conditions. (end recording] 


After the meeting, Demirel hosted a luncheon im honor 
of Denktas. State Minister and Deputy Prime Minister 
Erdal Inonu, state ministers Akin Gonen, Orhan Kiler- 
cioghu, and Serif Ercan; Foreign Minister Hikmet Cetin: 
and other officials were also present at the luncheon. 


Denktas then held a mecting with President Turgut Ozal 
at the Cankaya Mansion 


Denktas later cailed on Assembly Speaker Husamettin 
Cindoruk and conferred with him for some time. At the 
mecting, Denktas extended his thanks for the interest 
expressed and sensitivity shown by the assembly in the 
Cyprus cause. Denktas also invited Cindoruk to Cyprus. 
Noting that he would not leave his people at this difficult 
tume, tas added that his goal is to reach a lasting 
agreement. He noted that Cyprus might become a bridge 
between Turkey and Greece. This desire is not tanta- 
mount to granting the concessions demanded by the 
Greek Cypnots, Denktas stressed, because the Greek 
Cypnots are continuing their acts aimed at forcing us to 
compicte surrender. 


Cindoruk sad that the United Nations, pror to dealing 
with Cyprus, should give pnornty to countnes where 
there is bloodshed. Stressing that Turkey and the TRNC 
share the same views, Cindoruk said that a solution that 
i$ NOt acceptabic to the Turkish Cypnot people will also 
offend many countrics thal share our views. He 
expressed the belicf that the United Nations will not 
adopt the wrong decisions and that an unacceptable 
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solution cannot be implemented. Cindoruk also told 
Denktas that he ts the spokesman of the Turkish Cypnot 


Denktas later lefi Turkey. At Ankara Esenboga Airport, 
he was seen off by Kilerciogiu. 


Iraq ‘Offended’ by Ozal Meeting With Oppesition 
NC08091 10492 Istanbul HURRIYET in Turkish 
4 Sep 9lpi4 


[Report by Sinan Kurun: “Iraq Has Been Offended™} 


i 


Rafi Dahham Mujjawil al-Tikriti has said: “How would 
have felt if a president received Abdullah Ocalan, leader 
Workers Party of Kurdistan [PKK]”” 
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Bilgsn, chairman of the Journalists’ Association in 
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They 
im line with instructions they receive from Washington 
London. They have no past and no future, so we regret 
met our fnends. We also regret that impor- 
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Asserting thai he has received a message from Baghdad 
addressed to Turkish officials, Muyawil said: “Baghdad 
wonders why such a campaign has been launched against 
Iraq in Turkey. Are our Turkish brethren unaware that 


Recailing Iraq's wish to normalize its diplomatic relations 
and establish economic ties with Turkey as soon as possibic, 
Mujyawil said: “How can we support the PKK when we are 
ing to improve our relations’? This conflicting state of 
irs has been created by the unfounded views capressed 
by the opposition groups in Iraq.” 


Defense Minister Returns From Aviation Fair 


140909084192 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 8 Sep 92 


[Text] National Defense Minister Nevzat Ayaz returned 
to Turkey from London. where he attended the Aviation 
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New Visa Agreement Signed With Yemen 


TA0709135492 Ankara ANATOLIA in English 
1010 GMT 7 Sep 92 


[Text] Ankara, Sept 7 (AA}—Turkey and Yemen have 
signed a new agreement on visa regulations i was 
reported here on Monday [7 September) 

Under the agreement, citizens of both countnes who 
bold diplomatic, special, service or official passports will 
be exempt from visas for visits up to one month 


The agreement takes effect with its, publication in Mon- 
day's edition of the OFFICIAL GAZETTE. 


For stays of a penod of more than a month, visas will be 
necessary, except for those holding diplomatic passports 
or on consular duty and their families 


Total of 50,000 Tonnes of Wheat Sent to Georgia 


T 40909090992 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 8 Sep 92 


[Text] The wheat aid to Georgia has been compicted. A 
total of $0,000 tonnes of wheat has been sent to meet the 
needs of that country, upon its request. The last batch of 
4,400 tonnes was sent by sea yesterday 
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